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Ct.EVELA N D 14, O HI O

••

:ba ="'= o f :-. s t ees ,
Dc C~ C_in ic FO'nda t i on,
C.eleland , Ohio.

We have examined the financial statements pr epar ed on the general
ba.i6 o f c a&h r ec eip s and disbursements of Docto rs Clinic Founda t i on for the
year ended cveaber 30, 1956. Our examination was made in accordance with

ra l ly accepted a diti09 standards , and accor d ingly i ncluded such tests of
·~e ac~ 109 r eCDr ds and such other auditing procedures a s we were able to
i1pp...y In e c i r e ancee ,

We were unable to make a satis factory examination of the cash
r~r~: ons and certain other asset accounts because of the i nadequacy of the

a~oour. i09 r ecord s and supporting documents , consequently the scope of our ex-
l~tlon would not necessarily have d i sc l osed i r regularit ies , i f any . Records

per al~lnq to t ransactions pr i or to December 1, 1952, were in t he possess i on of
a ep~c la! ~8ter In connection with pending l itigat ion r e l at i ng to Shore1yn
pr ?per t e~ , and theref ore not r eadi l y available for our examination .

We are unable to express an opinion on t he accompanying fi nanc i a l
atatementi f ar the r ea sons stated in the preceding paragraph.

Cert i f ied Public Accountants
C ",,_lind , Ohin
... h I I , 1957



STATE MENT OF ASSETS. LIABILITIES . AND NET W~TH

D<X::TCflS CLINIC FOUNDATICtt

November 30 , 1956

ASSETS

CASH
--C:ommercial ac counts

Of f i ce cash f und
Savings account s

INVESTMENTS AND OTHER ASSETS
Cla im i n conne ct ion with Shore lyn

Realty , Inc . -Note A
Less reserve f or pos s i ble 10 5 5
Land-future building s ite -at cost
Unit ed States Government Savings

bonds-at cost
Sundry investments , re ce ivabl es, and deposit

FIXED ASSETS
Land
Buildi ngs
X- ray equipment
Furni ture and fixtu res
Other e quipment

Less a llowances for depreciation

• 34,363•
50. 00

31, 681. 75

• 66 ,095.60

• 63, 475.1 5
25,475 .15 • 38,000. 00

45, 000 . 00

32 ,750 .00
4,611 .79 120, 361 .79

$ 17,930.00
$ 80 , 392. 95

94 ,155.53
28,659. 45
6 ,540 .38

•209 ,748.31
98 ,319.51 111,428.80 129, 358 .80

• 315 ,816 .19
=.==."'==.....""-

LIABILITIES AND NET WORTH

LIABILITIES
NotE'S payabl e
Payro ll t axe s and amounts wi t hhe ld

fr OO! eaorcvees

• 85 , 000 , 00

1,961 .97

Note A - Legal act i on 1s pending seeking re covery of t his amount f rom f ormer
t r uet ee s of the Foundation.

-.
228 ,854.Z!

• 315 ,816,

• 86 ,961.97

174, 676 . 52
54 ,177.70

51,172.98
123,503 .54 ••

of
accounts re ce ivable and

NET wCl1rn
Appropriated f Or :

Research
Disci pl e building fund

Unappropriated



STATEMENT OF NET WORTH

OOCTORS CLINIC FOOND.\T ION

November JO, 1956

DISCIPLE
RESEARCH BUILDING FUND UNAPPRCPRIATE

$

54 , 177 .70

47 ,860 .61 $ 209 .

6 ,317 .0'l

7 .6 .-1

62, 925 .06 $ 2132,250 .90 $59 , 920 .32 $$

J 15,064 .44 J 15,064 .45 J
$ 44 ,655 . 66 $ 117 ,186 .45 $

6 , 317 .1 0 6 ,317 .09

$ 51,172. 96 $ 123, 503. 54 $
=

APPROPRIATED FOR

BAlJ\OCE NOVEMBER 30, 1956

ADJUSTED BAlJ\OCE
DECEMBER I , 1955

Ba la nce November JO , 1955
Deduc t adjustments

applicable to prior
year:

Reserve fo r poss i ble loss 
Shorelyn Real t y Co .

Addi t i onal deprec i at i on
for prior years

Note and account receivable
determined uncollect i ble
as no record of debt or is
available

Ad justment of payroll tax
liability

Adj ustment of cash balances
t o bank reconcilements

Add net i ncome for
the yea r

Note - Reference is made t o note to Statement
of As se t s, Liabilities , and Net Worth.



STATEMENT OF INCCME AND EXPENSE

DOCTORS Q.INIC FOUNDATION

Year ended November 30 , 1956

I NCXJlE
Medical anq surgical
Anesthesia
X- ray
Donations- ge nera l use
Interest

• 141. 571.·49
62.7TJ .09
16 .760 . 20

5.327 .00
941 .68

EXPENSES
Salaries and wages
Deprec iation al l owance s
Clinic operating expenses- s ee
General ex pense s- see schedul e
Interest on note payabl e
Interest and penalty payments

payments of payroll taxes

s chedule

for l at e

• 227 .380.3~

•147,035 .66
14 ,740 .84
10 ,221. 75
31.413 .75
3 ,959 .00

1,058.09 208 .1,29.09

NET INCXJlE • 18,951 .28

Note - Reference i s made to note to Statement
of Assets , Liabilities , and Net Worth .



COMMENTS

FOl~~rION HISTORY

The Foundation was in corporated as a corpo ra t ion not for profit on September 4,
i9_7 , 8S the Renner Cl i nic Foundation and changed its name to Docto rs Clinic Foundation on
September 14, 1947. On June 14, 1949, the Internal Revenue Serv ice informed the Foundation
tha t i t was cons i der ed an or gani zat i on exempt from f ederal i ncome taxes .

During the year ended November 30 , 1956 , the Foundation operated
cl i ni cs and a medical research depar t ment .

CCIIMEm'S ON SElOPE OF EXAMINATION

Demand depos i t s and savings accounts were r eported t o us by the depos i t a ry banks
and the amounts reported were reconciled with balances shown by the records of the Foundation .
The of f i ce cash fund was counted. A sch edul e of cas h balances at November 30 , 1956, is in
cluded in this report .

During the year ended November 30 , 1956 , the Foundation purchased land , known
as HillC rest Property, upon which the Foundation int ends t o erec t a hospital .

Uni ted States Gover nment Savings bonds were count ed by us as of November JO , 1956.

Sundr y investments, receivables, and deposit wer e t es t ed by communi cat i on with
recorded custodi ans or debtorS.

Because the records of the Foundation for the period prior to November 30 , 1952 ,
~ere not avail able fo r our examination we were not able t o determine the bases of the carrying
value of fixed as sets. Signifi cant additions t o the fix ed asset accounts during the period
f. Decembe r I, 1952, t o November JO , 1956 , were tested by examination of vendors I invoices ,
statements , Or ot he r data . Allowances for depreciation were reviewed .

The unpai d balance of the note payable was reported t o us by the hol der, and
the liability fo r payroll taxes and amounts withheld from employee s wa s reviewed.



DETAIL OF CASH BA LA NCES

DOCTORS CLINIC FOUNDATI ON

November 30, 1956

= -==========================================================================================--,~~

he Clevel and Tr us t Company-Eucl id Cli ni c
The Cl eve l and' Trus t Company-Resear ch and Equipment Fund
Kational City Bank of Cl eve l and-Cedar Cl i ni c

OfF I CE CASH FUND
He ld at Eucli d Cli ni c

10,934. 13

SAy I ooS ACCOUNTS
Fi r st Federal Savings &Loan Associa tio n,

Wi l loughby, Ohio
Centr a l Nationa l Bank of Cleve l and-Doct or s

Resear ch and Equi pment Fund
East Cleve l and Savi ngs and loan Associa ti on

Docto r s Resear ch and Equi pment Fund
National City Bank of Cl evel and -Building Fund

10,050 ,00

7,889 .47
2 ,808 ,15

TOTAL * 31 .681 . 75

66,095.60

• Indi cat es r ed figure .

----------------

- 8-



~~~;;~~,a l cee~ p avfng6 accounts:
FMier.al Savings an::! Lean Associa':i

C .ve ..and Savings and Loan Association
tOf\lt City Bank of Cleveland
rll tional Bank of Cleveland



CL INIC OPERATING EXPENSES
Supplies a nd drug s
Heat , light , and power
.... intenance
Laundry
Llbo r a t or y expenses

GEllEflAL EXPENSES
Dues and s ubscript ions
Telephone and t elegraph
Office supplies
Professiona l fe e s
Real estate ta xe s
Meetings
Insurance
Proaotion
Postage
Research expenses
Payroll taxes
Photo expense
Donation
Miscellaneous

DETAILS OF EXPENSES

DOCTORS CLINIC FOUNDATION

Year ended November 3D, 1956

TOTAL

TOTAL $
======::=====



D O CTOR S C L I N IC
1 2:1 31 7 C~DA" ROA D

CLIl:VKLA.ND e, O H I O

Septecber 3. 19~

Erns t & Ernst
Cleve land
Oh10

Gen t lemen :

In connection with you r ex~l natlon of the f i na nc i al statements
of t he Doct ors Clinic Founda t i on a8 of Novemb er 30 . 195 6 you have
requested t hat we conf lr~ to you c ertain represent a t ions i mplicit
in the book s of account and records kept by empl oyees of t he
Company 1n the re~Jlar course of bu sine s s , a nd adv i s e you wi th rp ~ppct

t o certain other ma t t er s no t r ef lected i n such b ooks O~ r ~ cords .

As under s tood optwe en the Comp~ ny a nd you t he eX~lnp tl on wa s mad e
in ac cord a nce with ge neral l y a cc ept ed nud l t l ng ~ tRnd~rdA J t ~~t 16,
by meanF of t est i ng end sampling of en tri e s and ac count s b ec eu s e
co~plete vp.r l flc a:lon of t he books of account anc recorC by detai led
aud i t of ev er y t ransa c t ion was not pract1cabl e . hccord 1ngly , t he
follo~1ng r epresent Rtions , made as true to the be s t of our kn owl edge
and beli ef , a re med e ~o supplement t h e informa t ion obt ainec by you
fro~ t he bo ok5 of 8ccount Fnd r ecord of t he c ompany , Rnd t o c o nfir~

i nf or:nBt ion gi ven orally t o yon .

CASH
---We unde r stand t hp t our r ec or dE per ta ini ng to cash rece i pt s and

v d 1 Ebu r se~en t5 were inRcaquate f or you t o ~at iRfy yourself R S t o the1 r
f\ uc cur-acy a nc t hf't your exsrm nat i on , 'oJoulc not nec esE s rl1y c.1.Edos e

c a s h s ho rtages or 1rregulari t i efl Fhould a ny exis t .

PRQ~I:;l:TY , PLA~T A iD EqU I ~~~I' T

The Founda t 1on r~< s at1sfactory t itle to a l l i tems of prope rty.
plpnf anc e qui pment re f l ec t ed in t he amount s 1n t he Bcc ount s r e l Rt 1n g
t her e t o . No 1t flmF. of ae di tions or impr overr.pn: s , ma t er i a l i n amount ,
have be e n c ha~ged t o flxpense .

The Rllowanc e s f or de preciation hAv e been computec on t he baRes ~

cos t .

GENE?J..L ~J,J,.~ TGS

Our financi a l ~ ec orc s e~e kept on t he gene ra l bes is of cas h rec~t.

and d1 sDur8 ement s .
The er. t i ~.A t ~ of t he r-e s er-ve for noas i.b l e l OEl F 1n conne c t r on '" l t h

Shorely n ?eelty nr oper t i e r- 1 . based" on ou r Judgc =ent of t ~ : ~ " t i~t d
r e cover abl e s moun t 1n c onnec t i on v r t h penn 1ne Ii t~ ~ fi. tlon , Qe... 11~ of
w~lch ~~ve ~e p. n give n to you b y coun~ p l .

Ver y :ruly .our~,

R. E1ch rd Renn r , . D.,.



ERNST 0( ERNST
UNIO N COMMERC E BUILDING

CLEVE LAND 14 , OHIO
ACCOU NTAN T S -A U DIT OR S

MANAG EM EN T S E RVI C E S

April 12, 1957

Doctors Clinic Foundation
12900 Euclid Avenue
Cleveland 12, Ohi o

Attention - Dr. R. R. Renner

Gentlemen :

OFFIC E S IN PR INC IPA L CITI ES

ASSOCIATES IN FOREIGN COUNTRIES

We enclose in duplicate Form 990-A -- U. S. Return
of Organization Exempt from Tax -- of Doctors Clinic Foundation
for the year ended November 30, 1956. The original should be
execut ed by a duly elected officer, his title indicated, cor
porate seal affixed and fil ed with the District Director of
Internal Revenue, Cleveland, Ohio, not later than April 15,
1956. There is no tax due wi t h this return.

If the return is to be mailed, it should be posted
without delay in order to reach the office of the Director on
or before the date on whi ch it is required to be filed.

Very truly yours,

~.~~
Resident Partner

WSG:mj
Enclosures



... ..
FORM 990- A

(Rev . Nov. 1955)

U. S. Treasury Department-Internal Revenue Service
\

U. S. RETURN OF ORGANIZATION EXEMPT FROM TAX
DO NOT WRITE IN

SPACE BELO W

Se:rial No .

T

Section 501 (c) (3) of Interna l Reven u e Code of 1954

N'OTI C E .-- T h e l a w requi r es that c ertain inform~ti~n r equ fred on this return
b e m.nde a vailab le to t h e public . Pag e s 3 a nd 4 are d e s igned for t h is purpos e
a nd rnu6t be s uhn 'Litted a s p art o f you r re tu r n .

Da te of exemption le tter

FOR CALE ND AR YEAR .

Or ot her taxa b le C 1 55
year beginning ... _. _. ~. -.-.--- - - - . . ~ . - -. -~- -. •, -. -- .... __ . _. . __. , 19__._._

and en d ing r 3 , . 19 56
Please typ e or print plainly

This return must be filed on 1---- - - ----------- - --,,-,----- --- - ---1
or belore the 15th day 01 the
filth month following the close 1 1

of the annual accounting period.
Return must be filed with the
District Director of Interna l Rey·
enue lor the district in which is
localed the principal place 01
business or principal office of
theorganization. I----------'-----.:....:.--~--=---..:....----------I

Jun 17, 1949
Le g al name of organization

ation
Addre ss (n umbe r a nd stre et)

129 0 Euclid
(City or town, pos tal zone n umber, county, a nd State)

Cl evel and 12, Cuyahoga , Ohio

210 S89 94$.. _----_ , _. . -••••
____________ 9.4~_ .9.~

----··-----5;3 27 no
217, 158 62

Line No. G R OSS INCOME

1. G ross sales or re ceipts lrorn business activities 1S ??J ,JJJ 1.9.9-
Z. Less: Cos t of goods sold or of operations (Att a ch Iterniaed state nlen t) ~ I 10, 221 75
3. Gross profit from business a ctivities .

4. Interest .

5. Dividends '

6. Rents and royalties .

7. Gain (or loss) from sale of assets. excluding invento ry item s (See instruct ion 2) .

8. O ther income (Att a ch itenlized stutarnerit) .

9. Total g ross income (lines 1 to 8:incl.) " $
I ---......;~.;...:;.- II --

INCURRED EXPENSES ATTR IBUTABLE TO G ROSS INCOME

$.•_---_.?-Q,.Q9.Q ---..
127 035 66--_._-------_. __. _.- "'"

5 017 09----------·;tm -21
--_.--_.---.-,-------

:: : : : :::)4~7.4Q --...
2S,749 24

198,207 34

Rent , , ., .

Depreciation (Attach schedule) , , , .

Miscellaneou s expenses (Att a ch itenlized atote rrrerrt) '. . .. . . .. . . . . . .. . . . . . . .. . . . . . . • . . • . . .• • . . .

Total expenses (lines 10 to 16. incl. ) . . I~$""";_""":'--''-_' I~:;''''';'

Compensa tion of office rs , d ire ct ors, tru stees, etc. (Alta ch staiement showing name , position. sala ry, and

lime devoted to position) . ' , ' . ' . . , , ' .

Sala ries and wages (othe r than orneunts shown on line 10) . Number of e mployees ~. .

Interest , .

Ta xes .

10.

U.
lZ.
13.

14.

15.

16.

17.

DISBURSEMENTS MADE WITHIN THE YE AR OUT OF CURRENT OR ACCUMULATED INCOME
FOR PURP OSES FOR WHICH EXEMPT, AND ACCUMULATION OF I NCOM E

18.
19.

ZOo

ZI .
ZZ.

Admi nistrative a nd operating expenses (not included a bove) . , I '$p------- I--

Contri butions , gifts, grants, et c. : (Atta ch list sho wing ea ch clo ss cf activity for whi ch disbursements we re made
with separate tota l for ea ch. Also show to whom paid . If made to ind ividuals re lated by b lood , marria ge ,
or a dop tion to any person ha ving an interest in the or ga nization suc h as d irecto r, tru ste e , office r, donor,
etc ., sta ie relationship .) , .. , , , , . , . . , ' . , , , ' , .. , , .

Acc umula tion of income within the year (line 9 less the sum of line s 17, .18 , a nd 19) , . .che.no'lo .
Aggregate accumulation of income a t beginning of the yea r (co mp uted tor prior years a s on ITne 2'0) .

Accu mu la tion of income a t en d of the yea r (line 20 plus line 21 ) ' " . . I ~$'--_-=:""":;~'--':" I'=;''';''

DISBURSEMENTS MADE OUT OF PRINCIPAL FOR PUR POSES FOR WHICH EXEMPT

Z3. Admi nistra tive a nd opera ting expenses $ 1__

Z4. Contributions , g ifts, grants, etc.:

(a ) Paid out in pr ior years - $, 1.__

(b) Paid ou t with in the year: (Attach list showinq each class of activity for wh ich dis bursements were made
with se parate toto ! for each. Also show to whom paid. If ma de to individuals rel a ted by b lood,
ma rriage , or c dopticn to a ny person having a n inter est in the organiza tion such as director,
trustee , officer, donor , etc., sta te re la tions hip.) . , . . , $, _

RECE IPTS NOT REPORTED ELSEWHERE ON THIS FORM

$

SIGNATURE AND VERIFICATION (See Instructi on 8)

I decl o re under the penalties of perjur y that thi s return (including any a ccompanying schedules and statements) ha s b een examined
b y me and to the best of my knowledge and belief is a tru e, correct , a nd comple te return.

1 - • __ I



(City or town, postal zone number. co un ty, and State)

....······-5--3Z7 u, --
$ 217, 15 62

GROSS INCOME

INCURRED EXPENSES ATTRIBUTABLE TO GROSS INCOME

1. Gross sales or rece ipts lrom business a cti vities " .

Z. Less : Cost of goods sold or of ope ra tions (A tt a c h itenlized statement) 1 = :..1;===-:"':"'::' 1

3. Gross profit Irombusiness activities .

4. Inte rest ' .

5. Dividends . .

6. Rents and royalties .

7. Gain (or loss) from sale of a ssets, excl ud ing inventory items (See instruction 2) .

8. O ther income (Attach itemized stcrternerit ) .

9. Total gr oss income (lines 1 to 8; in cI. ) .

Line No.

10. Compensation of office rs, director s, tru ste es , e tc . (Attach stateme nt showing name, pos ition , salary, and

time devoted to position) " .

11. Salaries and wages (other than orneunts shown on line 10) . Number of employees " .

lZ. Inte rest : .

13. Ta xes '; .

14. Rent .

15. Depreciation (A tt a ch schedule) .

16. Misceila ne ous expenses (A tt a ch itenlized statenle n t) : '1 =:.2...:..:::>=,
17. Tota l expenses (l ines 10 to 16, incl.) $

I ~__";""...L.__ I

DISBURSEMENTS MADE WITHIN THE YEAR OUT OF CUR RENT OR ACCUMULATED INCOME
FOR PURPOSES FOR WHICH EXEMP T, AND ACCUMULATION OF INCOME

18.

19.

ZOo
ZI.
ZZ.

Administrative and operating ex penses (not incl uded a bove) $ 1

Con trib ution s, g ifts, grants, etc.: (Atta ch list showing ea ch class of activity for wh ich disbursements were made
with sepa ra te total for ea ch . Also show to whom paid. If made to indi vidua ls re lated b y blood, marr iage,
or a doption to a ny person ha ving an inte rest in the orga nization such as director, tru stee , officer, donor,
et c ., sta te rel ationsh ip .) .

Accumula tion of income within the year (line 9 less the su m of lines 17, 18, and 19) . . 'ch' .nOl O · · ·
Aggregate a ccumulation of income a t beginning of the yea r (computed for pr ior years a s on line 20) ' I_ _ -=~~~= I

Accumula tion of income at end of the year (line 20 plus line 21) ' $

DI SBU RSEMENTS MADE OU T OF PRINCIPAL FOR PURPOSES FOR WHICH EXEMPT

Z3. Adm inistra tive and operating expenses $, --'-_ 1

Z4. Contributions, g ifts, g rants, etc.:

(a ) Paid out in prior years ' $, 1

(b) Paid out withi n the year: (Attach list showing ea ch cla ss of a ct ivity for which di sbursements were made
with sepa ra te tota l for ea ch . Also sh ow to whom pa id . If made to individ uals re lated by "blood ,
ma rriage , or a doption to a ny person having a n inte rest in the organization suc h a s director,
tru stee, officer , donor, e tc., sta te rela tionship .) $, _

RECEIP TS NOT REPORTED ELSEWHERE ON TH IS FORM

Z5. Contr ibutions, g ifts, gr a nts, e tc ., rece ived (Se e instruction 3) . . s

SIGNATURE AND VERIFICAT ION (See Instru cti on 8)"

1 declare und er the penalties of per jur y tha t this return (includinq a ny accompanying schedules and sta tements) has been examined
b y me a nd to the best of my knowledge and belief is a true, co rrect, and co mplete re turn.

(Dote) (Stq ri oture of officer) (Ti tle)

I declare under the pena lties of per jury tha t I prepa red th is return for the person named herein a nd that this re turn (including any
a ccompa nying sch edules and statements) is, to the best of my knowledge and belief, a true, correct, and complete re turn based on a ll the
information relating to the matters to be reported in this return of wh ich I have any knowledge. "

nst
ui.J.4i-nQ--------
_1"~77~6

t!!~~-:.~_.~.~+ _~.'i_.fl:'F'~'(Da!e)

Clevel and 14, 10



Sc h ed ule A.-BALANCE SHEETS (See Instruction 6) ,
Page 2

ASSETS

1. Cash . . . . .

Z. Notes and accou nts re ce iva bl e . . .

Less: Reserve ior bad debts .

Eeginning 01 Ytiar End of Year

Amount I Total --'--'A~~- -r -----T-ot-a l----

- -"--~-'--- "-I 10i--;-12125- ----- --r----I
~ 66 , 095 60

6 I $- --. - -- -. --. . ,,- .
L.:?~.f2. g. J~. $ 64 , ~75 J~..._ .?J,.~_~ .~.? , - ,.- _._..~,.?~? .!2

__ .__.} ,.4U_ .7.9.

32 750 00-_. _.. _ , .

.

$-- - . • _.-

45 ,000 00 __ ...45..~QQQ ..m

In vestme n ts in governmenta l obligations . . .

In vestme n ts in nongove rnmen ta l bonds, et c.

[n ves. rnon is in corpora te stocks . _ .

O the r in vestme nts (item ize) ... .~.'!~~f~.~~.~_ _ _.
buUdin s i t e

---·-28·T.30 -00--- -_ ._ ._,_._- _.-
. ,

."_--,."·_-_·· ----,1·--···
____.},4UJ79.

.... . . . . . . . . . . _. - -. _._._---_ _.._ _ _ _ $ - - I" -.. . . . . . . . •. •. . . . _..1-._..

3. Inve ntor ie s .

4.

S.

6.

7.

(b) Land . . .

9. Other a ssets (itemize) . _ _.P9_~.tt. _Jt..tL~~.;',tc.~ $... _. _. . . . . _. .. _

.....9.~~.~__.~~~P~.l').~~~!~!.l ~g.._. .__" .

8. Capital asse ts:

(a ) Dep re cia ble (and deple table) assets (Att a ch

it emized schedule) ' " . . . .
----Less:.-Rese rve -1e r -de p r8c iQtion-(Qnd-d e p le tion) . .

100 0
341, 29] .3k

$_~7,- _}'-. 11 $._?99.~.7~ J l
72..688 2Q~...3jJh"L2l. 98.319- 2l ~.JJ.l.,.l~28 .6.."

i·_·_J·7.,.9J.9. .99.1 ....XZ~93Q .00
100 .00 IL..-.--- -..---

- +$-.3-5-4-,-=-29=1
1
10 i - 1-$----''"-=<-1--'''=

LIABILITIES

TetaI a sse ts . . . . .10.

11. Accounts payable " . . . . $ __ . __ . _ , _ _ $._..__ __ . . . . •

1Z. Bonds, note s, a nd mortgages pa ya ble:

(a) W ith or igina l maturity of less than I year . . . $ ... . . . ... _. __ . __ . . 1$._..__.... ....__
(b) With orig ina l maturity of 1 year or mo re. .. ' . 9S, OOO 00 .m9~-,m~_ 99.1 85, 060 00 m__~..5....Q_Q.9. ..__.

13 . O ther lia b ilities (itemize) _. . __. __ ..__ ........ .. . ls...... .... .. $__. .. .. __ . __

.__e. __~<:>JJ __~~~.~.~...~n~__~. _ . __".mt~L ~JJtbhgJ,Q .l_,19k. £2. _.__ .__1..,9.6J. 9.7.

1,961 si
86,961 97

254 ,329 31..

$ . _----- .---------

1, 194 ,82 1_

Tota l liabilities .. $ 99, 194 182 $

NET WORTH I

I- - I-·····!' · I•.··.,······ I' .·· ·.•.
1-~ - - ~ - -- -------- -- ---

. ..--.--- . -------------. --. ------.. --. ---. ---. -----.- --.--. --------· -------1-----1--

Capital stock:

(a ) Prefe r red stock . . . . . . . . . . . . . . . . . . . . . . ..

(b ) Common stock. . . . . . . . . . . ..

Membershi p certificates.

Paid-in or ca p ita l surpl us (or donated capita l if a trust) .

SFb;s ~dditi6~r;r) ~ese~rch' -- -- - -- - -' ---- - -- -- -- - $jii~5!Jj: 14: $~. - -.----.- - - - .-- . -- -

::~p~:_::·_~::I~i~~::::ii#.::~~g:i~ir:~~~;::::~::: : : 127,.548 14. 255 ,096 Iga l' - '1~~'ft· ~
Ea rned su rp lus and undivided profits ~()V():r: . .es_ I J --=-:-:-~o-:--::- I-:-

Total net worth . . . " . . $ 255,096 28
Total lia b ilities a nd net worth . . . .1 $ 354,291 10

14.

15.

16.

17.
18.

19.

ZOo

Z1.

1 . St a te nature of a c tivi tie s (Atta ch detailed statement)

•Oper at· on of Cl ini c
z. Ha ve you filed a ta x return on Form 990-T for th is ye a r . . . . 0 Yes ~ No

10. Did you hold any real p roperty for re n ta l purposes on which
there is a n indebtedness incurred in acquiring the
propert y or in making improvements th e re to? . .. ' .' , ', . : ~ D Ye s ~ No

If " Ye s," a ttach deta ile d state m e n t in duplic ate .. . .

U n re late d business gross in c ome repo rte d $ n~ _

3. What is the legal form of you r organization (co rporation,

11. Have you during the ye a r e ither advocated or opposed
(includ ing the publishing or distr ibuting of statements)
any Ieqtslotton . notionc l. St a te, or loc a l? . . . . . . . . . . . .. 0 Ye s [!:g No

If " Ye s," attac h a de iailed sta teme nt of such activities.

trust uninc orpor ated a ssoci a tion , etc .)? _

__.._.__ ._._...GQ~..PQ~~tt~~m .__.__ ._ __ .. __ 12. H a ve you during the ye ar partic ipated in, o r intervened in
(includ ing the publishing or distributin g of statement s)

~~bli~ol~lf~~~?~~~~~:~~ .~~ .~~~~f. ~: .~~~ . ~~~~~~~:~ .f~~ 0 Yes l21 No

4. If succ e sso r to p re viously ext stlnq organiza tion (s) I gi ve If " Yes," a tt a ch a detaile d statement of su ch a ctivities.

name (s} and address(es) of th e predecesso r orga n iza tion (s} _

5. W as a Form 990-A file d for the preceding ye a r? 0 Ye s 0 No

If "Yes," to w h ich Distr ict Director's office was it sent? __g_~_~y~~_g.n~ _
6. If you have c a p ital stock i ssue d and ou tstanding, sta te With

respect to each cl~ss of .stoc k-e-

(a) The number of shares ou tstan d ing .

(b ) Th e number of shares h eld by individ uals .

(0) The number of shares held by organizationa .

(d) The number of shareholders at end of ye a r .

(e) Whether ony di vidends may be p a id.. . . . .. 0 Yes [2J. No

13. After Jul y I . 1950, did-

The creator of yo u r org aniza tion, or
A contributor to your or gan izatio n , o r
A b rother or sister (whole or half blood), spouse, ancestor,

o r lineal descendant of such cre ator or con tr ibuto r, or
A corporation -owned (50 percen t or more -of voti ng-stock or

50 percent or more of va lue of a ll s tock) d irectly or
indirectly b y such c reator or contribu tor

(a) Borrow a ny part of your in c ome or corp us? . . . . . . . . 0 Ye a ~ No

(b) Receive any co mp e n sa tion for peraonci l ser vices from

you ? ~ Yes. 0 No

(c ) H a ve a n y part of yo u r services made cvc rlc ble .

7 . If you a cquired capita l assets o ut of income, a tta c h itemized t h ? 0" Y ' ". ...x N°·· · · ·
list a nd amount th e re of. 0 im . . . . . , ... . . .. .. . . .. . . .. .. .. . . .. . . . . . . . es U 0



(a ) Wi:h crig ina l ma turity of les s than I year Is-------------.----- --- ls----------------
(b) With c rig ina l matur ity of 1 yea r or more . . . . . . . 9S, OOO 00 m_9__~9__u_00_ SS. 0 00 __m~5-J __

13. Other lia bi lities (itemize) . .__ls..; $ _

_______~<?JJ__~~~_'? !'! l,.!nt~ ~J~h~,l~ l _,_194_ 132. J_,9_6J_9_7.

-----1--1-----.------------
I

1.961 :n...
86,961 97

254 , 329 31.

$--- --- --- --- --- -----

s

1

$ 254,329 31.
s341, 291 34

s _

255, 096

1,194 .82 _
s 99 , 194 182

$ ..1._

- -- - - - - - - - - 1 -

Total liabilities .

NET WORTH

---------------------------------------------------------------------------1- - - - - -1--

Ca pita l stoc k:

(a ) Prefer red stock , , , $ .__

(b) Com mon stock , , , , , . 1 _

Mem bership certificates , , , .

Paid -in or capital sur plus (or don a ted capita l if a trus t) .
Surplus rese rves (itemize) $ _

____Q.!'__~~_QJt~~m~l __;:Q~~__ ,I'_c;:_h \ ~gz.s5- ,_3.4_
-E-fP-~d- - -~~- -I-;-~-~Jd-- - - !}d~- -. -d~-~d- - -g!f~- --~-- -- -~@;- ~rres- 127, 548 .M.. i-=:o..L.£~~I~

a rne surp us a n un I VI e pro 1<S , , .

Tota l ne t worth , , . . . . . . . . . . $ 255,096
1

28
Tota l lia bi lities a nd net worth " . , ", . . , . . . 1 $ 354,291 10

14.

15.

16.

17.

18.

19.

20.

21.

1. Sta te natu re of activi ties (Attach detailed etcterrrerrt)
•Opor at· on of Cl i ni c

z. H a ve you filed a ta x retu rn on Fo rm 99G-r for th is year . . . . 0 Yes ~ No

10. Did yo u h old any re a l p roperty for renta l pur pose s on which
there is an -tnd e b ted n e ss incur re d in a cquir ing th e
prop e rty or in making im p rove me n ts th e re to? :. 0 Yes ~ Nt?

If "Yes," atta c h detailed stateme nt in dup lic a te .

U nre la ted b u siness gross inc ome repo r ted $ !!~ _

3. W hat is the lega l form of your organ ization (corporation,

11. Ha ve you durin g th e ·ye a r e ith e r a dvocated or oppose d
(inclu d ing the publishing o r d istr ib u ting of stateme nt s)
a n y legis lation. n a tional. S tate . or local? . . .. . . . . . . . .. 0 Yes [3 No

1£ " Yes," a tta c h a d et ailed sta tement of suc h a ctivitie s.

trust, u n inc o rpora te d associa tio n, e tc .}? _

______________~~~.PQ?_:~_t~~m. _

4. 1£ su ccesso r to p reviously existi ng orqont zc.tton ts) I g1ve

12. Have yo u d u ring the ye ar p a r tici p a te d in, o r intervened i n
(includi ng the publishi ng o r distribu ting of sta tements)
a n y po li ti ca l ca mpa ig n on behalf of a n y candi da te for
pub lic office?, , " " . , , "" , . , . . . 0 Yes [21 No

If "Yes, " a tt a ch a de ta ile d statement of su ch a c tivi ties.

name(s) and addressee s) of the predecessor organ iza tion (s) _

5. W a s a Form 990-A file d for the p rece d in g year? rn Yes 0 No

Il " Yes," to which District Direc tor 's offic e wa s it se n t? __g_:l.__y~t~!19.. _
6. If you have capital stoc k i ssued and outsta n di n g , sta te wi th

re spect to eac h clc ss of stock-

(a) Th e n u m ber of sh ares o uts ta n d ing .

(b ) The n umber of sh a re s held b y indi vid uals .

(e ) The n u m b e r of share s held by or g a n iza tion s .

Id) Th e number of sharehold e r s a t e n d of year .

13. After July 1, 195 0 , did-

The creator of yo u r organiza tio n , o r
A con tributor to yo u r org a n ization, o r
A b rother or sister (w hole or h a lf blood), spouse, a n ce stor,

or lineal de sc endant of suc h c reator or con tribut o r , o r
A corpora tion ow ned (50 p ercent or mo re of vot tnq stoc k or

50 perce nt or more of va lu e of a ll stoc k) d irectly o r
indi rectly by suc h c reato r or contri b u to r

(a) Borrow a ny p a rt of your income o r corpus? . . . . . . . 0 Yes Cj No

(b) Re c e ive an y compensation for personal servic es from

you ? , . . . . " . " . ,. " .. . , ... . . , . , . , . " . " . , . . .. ~ Yes 0 No

(e) Whether any dividends ma y be paid, , , , . 0 Yes [1J. No

7. If yo u a c q u ired capita l a ssets ou t of income, a ttach itemized.
list and a mou n t th e re of.

(0 ) Ha ve a n y part of your services made available

to h im? 0 Yes Cf No

8. Have any changes not previou sly reported to th e Internal
Reven u e Serv ice been made in your articles of Inco rcorc..
tion or b ylaws o r othe r instr umen ts of simila r impor t? . . . 0 Yes U No

(d) Purc ha se a n y securitie s o r other propert y from you ? . 0 Ye -9 I1f No

If " Yes ," atta ch a copy of the a mendment s in d up lic a te . (e ) Sell any se curit ies or ot h er p rope rty to you? . . . . . . . 0 Yes XJ No

9. Ha ve yo u h a d any sou rce s of in c ome or engaged in any
activitie s not p re viou sly re por te d to the In ternal Revenue
Servtc e? . , . , . . , . , , . .. . . , .. , . . . . . . . . . . . . . .. . . . . . .• . . 0 Yes ::[) No

U " Yes," a ttaoh detailed sta temen t in duplicate.

(f) H a ve any part of your inc om e or c orp u s dive rted to

him b y any tra nsaction?.. . . . . . .. .. . .. . . .. . 0 Ye s :{] No
If answe r to a ny question 18 " Ye a," a tta c h d et a iled eto teme n:

i n duplicate .

13 B 
of

Dr. R. R. Renner ,
20 , 000 . 00 .

Creator and pr sent P.r s i dent r c

TAX SCHEDULES--------
DOCTORS CLINIC FOUNDATION

Year ended November 30, 1956

============================ == ======================================================= = = = = = = = = = ~ :
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TAX SCHEDULES

DOCTORS CLINIC FOUNDATION

Year ended November 30, 1956

= = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = == = = = = = = = = = = = = = = = ~ :

ITE M2-COST OF GOODS SOLD OR OPERATIONS

Suppl ies and drugs
Hea t , l ight , and power
Laundry
Ma i nt enance
La bor at or y expenses

TOTAL

ITEM 8-oTHER I NCOME
CONATIONS
-- Dr~~~rk Fanelli

Shaker Lakes Apartment Co.
I\'lr. Doa1ing
Mr . Wa r k Rutherford
Mr . Charles Peters
Dr. R. A. Mi ll er
Mr . Clyde Oakley
Mr s . Montgomer y
Sundry-under $100. 00 each

TOTAL

$ 7, 319. 25
1, 209. 91

812.76
782. 33
97.50-------

$ 10,221. 75
=== === ===== =

$ 2,125.00
2,000.00

300. 00
200.00
200. 00
150. 00
100.00
100. 00
152.00-------

$ 5,327.00
=========:: ===

TOTAL

POSITION-----
Pr es i dent
Vi ce President
Executive Vic e Pres ident
Secr etary
Treasurer

NAME
R. R. Renner
F. S. Buell
J . W. Renner
O. C. Mas on
J . Fr aier

ITEM10-COMPENSAT I ON OF OFFICERS, DIRECTORS~USTEE~f~

TIME
DEVOTED TO
BUSINESS-----

All
Par t
Part
Par t
Par t

SA LARY---
$ 20, 000. 00

- 0 -

- 0 -

- 0 -

- 0 -

$20 ~000.00
======== ====



TAX SCHEDULES

DOCTORS CLINIC FOUNDATION

Year ended November 30, 1956

==== ===== ================================================================================== ======

ITE M15-DEPRECIATION

ASSETS
Building-s---
X-ray equipment
Furniture and fixtures
Other equipment

TOTALS

BALANCE
DEC. 1,1955

$ 80,392.95 $
94,155.53
26,639.75

_--::5;..L,,846.88
$ 207,035.ll $

BALANCE
ADDITION§. NO~.-10,1:Z56

-0- $ 80,392.95
-0- 94,155. 53

2,019.70 28,659.45
693.50 6,540.3 8

2,713.20 $ 209,748.31

ALLOWANCES FOR DEPRECIATION-----------------
Build i ngs
X- r ay equipment
Furniture and fixtures
Ot her equipment

TOTALS

======== ============== ===== ====== =====
PROVISION

ADJ UST MENY-------
BA LA NCE OF YEAR ENDED BALANCE

DES_.!.Ll:952. PRIO~Y~AR§. NO~.22..t~:Z 56 NOV. _~.Q.1l:95~

$ 27 , 857.55 $ -0- $ 4, 019. 65 $ 31, 877. 20
21,479. 53 6,906. 90 9,415.47 37, 801. 90
25,20 1. 72 223. 08 411.35 25, 836. 15

_--l:.l149~.9- ..J..~~!±:z 894.3 7 3.l§04~§

$ 75,688.20 $ 7, 890.47 $ 14,740. 84 $ 98,3 19. 51
=========== == === === =========================== =====

Dues and subscriptions
Telephone and telegraph
Off i ce supplies
Professional fees
Meet i ngs
Insurance
Promotion
Postage
Resear ch expenses
Photogra phic expenses
Donat i ons
Mi scellaneous

ITEM16-MISCELLANEOUS EXPENSES

TOTAL

$ 2, 052.67
2,2 04. 52
1,376. 13
7,035 .00
3 ,7 00. 34

885. 23
3, 100.00

321. 13
635.84

5, 935. 53
100.00

_~.Q3 . l2

$ 28,749. 54
====== ======



FO RM 990-A U. S. Treasury Departm.ent-Internal Revenue Service Page 3
(R ev. Nov. 1955) U. S. RETURN OF ORGANIZATION EXEMPT FROMTAX DO NOT WR ITE .

IN SPACE BELOW
Section 501 (c) (3) of Internal Revenue Code of 1954 Serial No.

This return must be filed on N O T I C E .-The l aw requi r e s t h a t certain i n f o rmati on req uire d o n this re tu r n
or before the 15th day of t:le b e mad e a vailable to the p u b lic . Pag e s 3 and 4 a re d e s i g n e d. f o r t h is p u rpo s e

filth month following the close.
and Inust be submitted a s part o f you r return .

of the annual accounting period. FOR CALENDAR YEAR ____.. ._. .. ._. .
Return must be filed with tho
District Director of Internal Rey· Or other taxable _ . 1 5
enue for the district in which is

year beginning ____ ____________. _____ __ ________ _. __... _.!._____ ___•____._•.• _____• 19______

located the principal place of and ending Je, • 1956
business or principal office of Please type or prin t p lainly
the organization. D a te o f e xempti o n l ette r

June 17, 1949
Lega l n o m e of o rgan ization

10n
Ad d r e ss (n u m be r and stree t)

1
(City or to wn, postal zone number, cou n ty, a n d Sta te )

, 1

- - -· - - - - -- 5-;3~7-

---------
~ 217 , 15

GROSS INCOME

INCU RRED EXPENSES ATTRIBUTABLE TO GROSS INCOME

1. G ross sales or re ceipt s from b usiness a c tivit ies . _ .

Z. Less: Cost of goods sold or of opera tions '-_--=::..;:..z.::.:...::..::::.-'-'-=~ I

3. G ross profit from busine ss a ctivities .

4. Inter est .

5. Dividends : .

6. Rents a nd roya lties . . . . . . . . ... .. . ... . . . ..... .. .. . • . . . .... . . . .. . . . . . . . . . . . . .... . .. .. . . . . . . .. . . . . . . . . .
7. G a in (or loss) from sa le of assets , ex clud ing inventory items (See ins truction 2) .

8. Other income .

9. Total g ross income (lines 1 to 8 , incl. ) .

Line No.

10. Compensation of officers, d irectors, tru s tees, e tc .

11. Salaries a nd wages (othe r than a mounts shown in line 10). Number of employees. . __ .

lZ. In te rest .

13.

DI SBURSEMENTS MADE WITHIN THE YEAR OUT OF CU RRENT OR ACCUMULATED INCOME
FO R PURPOSES FOR WH IC H EXEM PT. AND ACCU MU LAT ION OF INCO ME

18. Administrative and operating expenses (not included above) $ 1

19. Contributions, g ifts, grants, etc .: (Atta ch list showing each cl a ss of a ct ivity for which di sbursements we re made

with separa te tota l for each.)

ZOo Accumu lation of income within the year

ZI.

ZZ. Ac cumula tion of income at end of the ye a r (line 20plus line 2 1) .
1--- - - - - 1

DI SBURSEMENTS MADE OUT OF P R INCIPAL FO R PURPOSES FOR WHICH EXE MPT

Z3. Administrative and opera ting expe nses $, 1

Z4. Contributions, g ifts, grants, e tc .:

(a ) Pa id out in pr ior years $ , 1

(b) Paid out with in the year: (Attach list showing each class of activity for wh ich d isburseme nts wer e ma de
with sepa ra te total for ea ch .)

$
c6-16- 63779- 6



Paqe 4

Sc hedule A.-BALANCE SHEETS (See Instruction 6)

8. Ca pita l a ssets:

Amount

Beginning of Year

AmountTotal

Total lia bilities .
-- -. . - -----. -.- -----------.--------.. --- -------- -----1

9.

- - (a )- Deprec1able ' ta nd dep le ta ble)-dssets -:-:- ..

Less: Reserve for deprecia tion (and depl etion) . . I_--"~~::..<o."-

3. Inventor ies .

4.

5.

6.
7.

ASSETS

1. Cash .

2. Notes and accounts receiva ble .

Less: Reserve for bad de bts 1- - - - - -

14.

10. Total assets .

LIABILITIES

11. Accounts pa yable .

12. Bonds, notes, a nd mor tga ges payable:

(a) Wi th origina l ma turity of less tha n I ys a r . _ $. . _.. _ __ " ' _

(b) With origina l matur ity of 1 year or more . . . . . . . 9, • ' I·
13. Other lia bilities (itemize) . . $------ ---------- ' -----

_. . ...J~_l...__. . ..IL._ c .. t$....~'d.. __ lb..1... ... .,1.... '

-------. ---. . --. -----1- - - - - 1- - ----------.-- ---- .----

15.

16.

17.
18.

19.

20.

21.

NET WORT H s. _
$----------- -- ._- -- --

$--------------- ..._-

1. An a nnual sta tement of gross income , re ceipts, disbursements,
etc ., on this form, is req uired by la w of every organiza tion which
is exempt from tax as descri bed in section 501 (c) (3) of the Code ,
exce pting only (I ) a re ligious orga niza tion; (2) a n educational
orga nizati on if it normally ma inta ins a regular fa culty and cur
riculum a nd norm ally has a re gu larly organized body of pupils or
students in a ttendance a t the place where its educational activities
a re regularly carried on; (3) a charitable organiza tion , or a n orqc n
iza tion for the prevention of cr uelty to children or a nimals, if sup
ported in who le or in part by funds co ntr ibuted by the United States
or a ny State or pol itical subd ivision the reof , or primarily supported
by contributions of the genera l pu blic; (4)" or an organiza tion
ope ra ted , sup er vised, or controlled by or in connection with a reli
gious organization descr ibed in section 50 1 (c) (3) . The law al so
requires that ever y such organiza tion furn ish the informa tion called
for on pages 3 and 4 and tha t such informa tion be made a vaila ble
to the public . The law provides penalties for fa ilure to furn ish this
information.

2. Atta ch a detailed statement show ing with re spect to ea ch
pie ce of property sold: (a) Date a cquired and manner of ccqutsi
tion; (b) .G ross sal es pri ce; (c) Cost or other basis (va lue at time
of acquisition, if dona ted); (d) Expense of sale and cos t of improve
ments subseq uent to a cq uisition; (e) Dep re cia tion since a cquisition;
a nd (f) G a in or loss- (b) plus (e) minus (c) plus (d).

3. In all cases where line 25 , pa ge 1. include s money or prope rty
a mounting to $100 or more, whi ch was re ceived directly or indirectly
from one person, in one or more transactions d uring the yea r, itemized
schedules showing the total amount received from and the name

such records do not provide for this divis ion , expenses may be divided
on a ny reasonable basis, such as a n approximation of the use
of a fa cility or the time spent by an individual.

5. Activitie s in lines 19 a nd 24 (b), page I, should be classified
according to pu rpo se in greater detail than merel y cha r itable, educe
tionol . religious, or sc ientific. For example , payments for nursing
service, for la boratory cons truction, for fellowships, or for ossist
a nce to indi gent families should be so identified.

The detailed list of orga niza tions and ind ividua ls to whom pay- .
ments were made as well as other item ized statements called for
on page 1 should be attached to page 2. Duplicates a re not
required in connection with pages 3 and 4.

6. The balance sheets, Schedule A, should agree with the books
of account or any differences should be reconciled.

7. In a ll ca ses where line 6, Schedule A, includes 10 percent
or more of a ny cla ss of stock of any corporation, attach a list show
ing the name of the corporation, the number of shares of each type
of stock owned (including information indicating whether the stock
is voting or nonvoting), and the book va lue of the stock included
in line 6, Schedule A.

8. Signatu re and verification.-The ret urn must be signed
either by the president, vice -pres ident, trea surer , assistant treasurer
or chief a ccou ntin g officer, or by a ny other officer a uthorized to sign .
A receiver, trustee , or assig nee must sign a ny return which he is
req uired to file on beha lf of a corporation . The statement at the
bottom of page 1 of the re turn is required to be sig ned by any per
son, firm, or corporation who pre pared the ta xpayer ' s re turn. If



$--"-'~==~ I

----- -----------------------------------------------------------1- - - - - 1
Total liabilities .14.

12. 13 :55, cnc ~gc...e;; payao e:
(a) W ith origi na l maturity of less than I yea r S . _

(b) W ith or igina l ma tur ity of 1 year or mor e .
13. Other lia bilities (itemize) $----------------

______ ___ J, l . t ,'!i.thb_~L 1.. '4.
----------.---------------------------------------------------------------- ---_·_------------1-----

---------------- -----1-----1-- --------- ----.-- -

IS.

16.
17.
18.

19.
20.

21.

NET WORTH

$-------- ----- --- I
I .1- - - - - '- 1

$ --- --- ----- ---- $------------- --- ----

$. _._------------ . . ---

1. An annual statement of gross income, receipts, disbursements,
etc. , on this form, is required by la w of every organization which
is exempt from tax as described in section 501 (c) (3) of the Code,
excepting only (1) a religious org a niza tion; (2) an educational
orga nization if it normally maintains a regular faculty and cur
riculum and normally has a regularly orga nized body of pupils or
students in a ttendance at the place where its educational a ctivities
are regula rly carried on; (3) a cha rita bl e organiza tion , or a n organ
ization for the pr evention of cruelty to child ren or anima ls, if sup
ported in whole or in part by funds contributed by the United States
or any State or pol itical subdivision thereof, or prima rily supported
by contributions of the general public; (4)" or an organization
operated, supervised, or controlle d by or in connection with a re li
gious organization described in section 501 (c) (3) . The la w a lso
re quires tha t every such orga niza tion furn ish the inform a tion ca lled
for on pa ges 3 and 4 and that such information be made a vaila ble
to the pu blic . The la w pr ovides pena ltie s for fa ilure to furnish this
informa tion.

2. Atta ch a detailed statement showing with re spect to each
pie ce of prope rty sold : (a) Date acquired and manner of acq uisi
tion; (b) Gross sales price; (c) Cost or other basis (value at time
of acq uisition, if donated); (d) Expense of sale and cost of improve
ments subsequent to acquisition; (e) Depreciation since ocquisition:
and (f) Gain or loss-(b) plus (e) minus (c) plus (d).

3. In all cases where line 25, page 1, includes money or property
amounting to $100 or more, which was received directly or indirectly
from cne person, in one or more transactions during the year, item ized
schedules showing the total amount received from a nd the na me
and a ddress of each such person shall be attached to this return.
(The term "person" includes individuals, fiduciaries, partnerships,
corporations, associations, and other organizations.)

4. Expenses may be divided between lines 10 through 16, page 1,
and lines 18 a nd 23 , page 1, on the basis of accounting records. If

such records do not provide for this division, expenses may be divided
on any reasonable basis, such as an approximation of the use
of a facility or the time spent by an individual.

5. Activities in lines 19 and 24 (b), page I, should be classified
according to purpose in greater detail than merely charitable, educe
tioncl. religious, or scientific. For example, payments for nursing
service, for laboratory construction, for fellowships, or for assist
ance to indigent families should be so identified.

The detailed list of organizations and individuals to whom pay- .
ments were made as well as other itemized statements called for
on page 1 should be attached to page 2. Duplicates are not
required in connection with pages 3 and 4 .

6. The balance shee ts, Schedule A, should agree with the books
of account or a ny differences should be reconciled.

7. In all cases where line 6, Schedule A, includes 10 percent
or more of a ny cla ss of stock of any corporaticn, attach a list show
ing the name of the corporation, the number of shares of each type
of stock owned (including information indicating whether the stock
is voting or nonvoting), and the book value of the stock included
in line 6, Schedule A.

8. Signature and verification.-The re turn must be signed
either by the president, vice-president , treasurer, assistant treasurer
or chief accounting officer, or by any other officer authorized to sign.
A receiver, trustee, or assignee must sign any return which he is
required to file on behalf of a corporation. The statement at the
bottom of page 1 of the return is required to be signed by any per
son, firm, or corporation who prepared the taxpayer 's return. If
the return is prepared by a firm or corporation, it should be signed
in the na me of the firm or corporation. The statement is not re
quired if the return is prepared by a regular, full-time employee.

9. For further information see regulations under sections 6033 (a),
501 (a) , and 6104 of the Internal Revenue Code.

Form 990-T.-Section 511 of the Code imposes a tax in case of certain organizations described in sections 401 (a) a nd 501 (c) (2),
(3), (5), and (6) , on income derived (a) from operation of a business enterprise which is unrelated to the purpose for which such organiza
tion re ce ived an exemption or (b) from certain rentals from property leased to others on a long-term basis. Such income and tax are
to be reported on Form 990-T, copies of which may be obtained from the District Director of Internal Revenue.

Form l099.-Every organization engaged in a trade or business making payments in the course of such tra de or business of interest,
rents, com missions, sa laries or wages, or other fixed or determinable income (including allowances for expenses) or amounts of $600 or
more during the calendar year shall make returns on Forms 1096 and 1099, except that the making of such return will not be required
with respect to the portion of any salary or wage payments reported on Form W-2.

~ ~ U. $ . GO'IERNMENT PRINTING OffiCE oti-l0--6377H ____
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ERNST & ERNST

Clevela nd, Ohio
December 28, 1957

O F F I C E S I N P R I N C I P A L C IT I E S

AS SO CIATES IN FOR EIG N COU NTRIES

C LE V ELAND 14 , OH IO

U N I O N C O M M E R C E BUILDI N G

~~~
Certified Public Accountants

We were unabl e to obt ain the customary letter of repre
se ntation with respect t o items i mp l i ci t in the books of account and such
other matters which ma y not be reflected i n the books and records.

Boar d of Trustees,
Do ctor s Cl ini c Foundati on,
Cl eve land , Ohio.

We have exami ned the fi nancial statements prepared on the
general basis of cash receipts and di sbur sement s of Doctors Clinic Foundation
for the year end ed November 30, 1957. Our examination was made in accordance
with generally acce pted auditing standards, and accordingly included such tests
of the accounting records and such other auditi ng procedures as we consi dere d
nece s sar y in the circumstances.

In our opini on , subject t o matter referred t o in t he precedi ng
par agr aph , the accompanying statements of assets, liabi lities , and net wor t h ,
and statements of income and expense and net worth present fairly the f i
nanci a l posi t i on of Doctors Cl i ni c Foundation at November 30 , 1957, and i t s
i ncome and expe nse for the year then ended result ing generall y f r om ca sh
t ra ns actions.

A C CO U N TAN TS -A U D I T O RS

MAN A G E ME NT SER V ICES



STATEMENT OF ASSETS , LIABILITIES, AND NET WORTH

DOCTORS CLINIC FOUNDATION

$ 80,000.00 $ 85, 000.0

1,791.33 1, 961. 9
$ 81,791 .33 $ 86,961.9

$ 59 ,299. 29 $ 51,172. 98
131,629.85 123, 503 . 5

$ 190,929. 14 $ 174, 676. 52
62,304 003 54,177.7

$ 253 ,233.17 $ 228, 854 . 22
$ 335,024. 50 $ 315,816. 9

$ 74,209.24 $ 34,363. 85
70,032 .3 1 31,681. 75

50.00 50.00
$ 144,291. 55 $ 66,095. 60

$ 63,475.15 $ 63,475. 15
25,475.1 5 25,475. 15

$ 38,000 .00 $ 38,000.00
45,122.03 45,000.00

34,550.00 32, 750. 00
4 ,875.70 4,611 .79

$ 122, 547.73 $ 120,361. 79

$ 17,930.00 $ 17, 930.00
$ 80,392 .95 $ 80,392.95

29,1 54.45 28,6 59. 45
- 0 - 94,155. 53

6,858.02 6, 540. 38
$ 116,405.42 $ 209, 748.31

66,1 50.20 98,319. 51
i 50,2 55.22 $ 111 ,428.80
$ 68,185.22 $ 129,358. 80
$ 335, 024. 50 $ 315,816. 19

1951957

Unappropriated
TOTAL NET WORTH

r

LIABILITIES AND NET WORTH

- 4-

Less a llowances for depreciation

Land for future bui l ding site-at cost
United States Gover nment savings bonds

at cost
Sundry invest ment s , receivables, and deposit

CASH
Commerc ial accounts
Savi ngs accounts-Note A
Off ice cash fu nd

November 30, 1957, and November 30, 1956

NET FIXED ASSETS

ASSETS

INVESTMENTS AND OTHER ASSETS
Claim in connection with Shorelyn

Re alty, I nc .-Note B
Les s allowance f or possible loss

FI XED ASSETS-on the basis of cost
Land
Buil di ngs
Furniture and fixtures
X- r ay equ ipment-Note C
Other equipment

LIABILITIES
Not e s payable
Payroll taxes and amounts withhe ld f rom

employees compensation

NET WORTH-Note C
Appropriated for:

Rese arch
Disci pl e bui l di ng fun d

See notes to financial statements.
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STATEMENTS OF INCOME AND EXPENSE AND NET WORTH

DOCTORS CLINIC FOUNDATION

- 5-

$ 51, 172.98 $ 123,503.54 $ 54 1177. 70 $ 228,8 54.22
23,781.09 23,781 .09 23,781.10 71,343. 28

$ 74,954.07 $ 147,284.63 $ 77,958.80 $ 300,197. 50

15,654.78 15,654.78 15,654.77 46,964.33
$ 59,299 .29 $ 131,629. 85 $ 62,304.03 $ 253,233.17

ill1 l222
I NCOME

Medic al and surgical:
Eu cl id clini c $ 67,872.08 $ 78,318. 54
Ceda r clini c 65,570.08 63,255.95

$ 133,442 016 $ 141,574.49
X-ray 64,579.42 16,760.20
Ane sthesia-net 56,824.60 62,777.00
Donat i ons - gener al use 10,278. 55 5,327.00
I ntere st on savi ngs accounts 1,000.56 941.68
Dividends credited to account with agent 263.91 - 0 -

$ 266,389.20 $ 227,380.37
EXPENSES

Salari es and wages $ 132,995.64 $ 147, 035.66
Depr ec iation allowances 15,021:.89 14,740.84
Cli ni c oper at ing expenses 10,640.35 10,221. 75
General expenses 32,857.19 31,413.75
Interest on note payable 3 ,400.00 3,959.00
Interest and penalty payments for late

payment of payroll taxes 130.85 1,058.09
$ 195 ,045.92 $ 208,429.09

NET I NCOME $ 71,343.28 $ 18,951.28

NET WORTH
APPROPRIATED FOR

DISCIPLE
BUILDING

RESEARCH FUND UNAPPROPRIATED TOTAL

Years ended November 30, 1957, and November 30, 1956

Bal ance December 1, 1956
Add net i ncome for the year

See note s to financia l st at ement s .

Less net value of X- r ay equipment
r e l i nqu i shed-Not e C

BALANCE NOVEMBER 30, 1957



NOTES TO FINANCIAL STATEMENTS

DOCTORS CLINIC FOUNDATION

November 30, 1957

Note A - A savings account of the Foundation is hypothecated in the amount of
$3,900.00 in connection with an employee's loan.

Note B - Settlement of a claim in connection with Shorelyn Realty, Inc. was con
summated inJanuary, 1~58. The Foundation received approximately $14,000.00 (net after
payment of legal fees and delinquent real property taxes) and 100% of the outstanding
capital stock of Shor e Lyn Realty, Inc. Shorelyn Realty, Inc's. only asset is title to
real property which Foundation officers estimate has a value of approximately $25,000.00.

Note C - Under an agreement entered into subsequent to November 30, 1957, the
Foundation relinquished any right, title, or interest in X-ray equipment having a net
book value of $46,964.33. The agreement establishes a formula under which the Founda
tion will continue to be reimbursed for services in connection with X-ray examinations
conducted by an adjoining institution.

Note D - The financial statements have been prepared on the general basis of cash
receipts and disbursements and do not include patient accounts receivable and certain
other receivables and regular accounts payable.

-6-
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DOCTORS CLINIC FOUNDATION

SUMMARY OF CASH BALANCES

November 30, 1957

50 .00

11,347 097

10,509.41

10,252.00
10,058.34
10,000.00
2,864. 59

AMOUNT

$ 43,225. 01
12,116. 74
10,399. 86

8,467.63
$ 74,209 .24

$ 15,000. 00A

$ 144,291. 55

$ 70,032.31

DESCRIPTION

Euclid Clinic

TOTAL

Research and Equipment Fund
Cedar Clini c
Hillcrest Fund

General

General
Doctors Clinic Research and

Expansion Fund
Doctors Research and Equipment

Fund
General
Capital Fund
Building Fund

BANK

Third Federal Savings and Loan Association
The Continental Bank, Cleveland, Ohio
Nat ional City Bank of Cleveland

Central National Bank of Cleveland

COMMERCI AL ACCOUNTS
The Cleveland Trust Company-

Ma yfield-Lee Office
National City Bank of Cleveland
The Cleveland Trust Company-Eastgate Office
The Cleveland Trust Company-Euclid-

Windermere Office

SAVINGS ACCOUNTS
Shaker Savings Association
First Federal Savings and Loan Association,

Wi l l oughby, Ohio
East Cleveland Savings and Loan Co.

OFFICE CASH FUND
Held at Euclid Clinic

•

I
I
I

Note A .: Hypothecated in the amount of $3,900.00 in connection with
an employee's loan.

-7-
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COMPARATI VE DETAIL EXPENSES

DOCTORS CLINIC FOUNDATION

Year s ended November 30', 1957, and November 30, 1956

1957 1956

CLINIC OPERATI NG EXPENSES
Suppli e s and dru gs $ 7,442.04 $ 7, 319.25
Heat , light, and power 1,133.69 1,209 .91
Maintenanc e 601.76 782. 33
Laundry 932.93 812.76
Laboratory expe nses 529.93 97. 50

TOTALS $ 10.640.35 $ 10, 221.75

GENERA L EXPENSES
Due s and subscri pti ons $ 2,365.83 $ 2,052 .67
Telephone and telegraph 2, 064.20 2,204 . 52
Offi ce supplies 833.86 1, 376. 13
Profe ssional f ees 15,211. 50 7,035 .00

. Real estate ·t axes 1,137.67 1,066 .92
Meetings 2,774.88 3,700. 34
Insurance 964.16 885. 23
Pr omoti on 3,200.00 3,100. 00
Pos tage 262.50 321.13
Sundr y research expenses 42.00 635. 84
Payr oll taxes 1,426.93 1, 597. 29
Photogr aphi c expenses 1,088 .71 5,935.53
Donati on - 0- 100.00
Hospi ta li zati on 280. 53 - 0 -
Mi scellaneous 1,204·42 1,403. 15

TOTALS $ 32,857.19 $ 31,413 .75

I
I
I
I
I
I
I.

I
l.

l

••I•I
.=========~~~=

•••
•
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ERNST & ERNST
UN ION C OMMER CE BU IL D ING

We have examined t he f i nan ci a l statements prepared on the
general bas i s of cash receipts and disbursements of Doctors Clinic Founda t ion
for t he year ended November 30 , 1960. Our examinat i on was made in accor dance
with generally accepted auditing standards, and ac cordingly incl uded such tests
of t he account i ng records and such other audi t ing pr ocedures as we cons idered
neces sary i n the ci r cums t ances .

AC C O U N TANTS - AU D ITO RS

M AN AG EM ENT S ER V ICES

Board of Trustees
Doctors Clinic Foundat ion
Mayfield Heights , Ohio

CLEVELAND 14. OHIO
OF F I C E S I N PR I NC I P A L C I T IE S

AS SOC IATES IN FORE IGN COU NTRIES

In our opi nion, the accompanying f inan cial statements present
fairly the assets , liabilities and funds of Doctors Clinic Foundation at Nov em
ber 30, 1960, and its recorded revenues and expenses for the year then ended,
ca rried out principally on the basis of cash receipts and disbursements.

~~~
Cert ified Public Accountants

Cleveland , Ohi o
Decembe r 19 , 1960

-3-



STATE ME T OF ASSETS

196 1959

•
•34 ,55 0. 00

17 ,933 . 67
12 ,5 61. 10

7 , 246. 24
72, 291. 01

17 ,930. 00
- 0-

80 , 392. 95
37 ,983 . 14

2 8 , 781. 13

S 11 1,56 0. 37
97, 120. 76

100.00

74 , 259.45 ~

34 , 55 . v

17, 933. 67
15 , 181. 7S
6 ,594 .

occ-rns CLINIC

ovemter 3 , 1960 ,

$ 203, 631.

$

$

$ 142, 032 . 5
$ 11 ,222.

110, 152 . 3
47 ,5 1. 7

$ 43, 153.28
160 ,4 8 . 2

12 .

ASSETS

INVESTMENTS AND OTHER ASSETS
United Sta tes Savings Bonds - at cost
I nves tment in l and - at cost
Amou nt receivable from fut ur e hospita l fun d
Sundr y i nvestments , re ceivables , and deposit

FIXED ASSETS - on the basis of cost - Note B
Land
Land improveme nts
Buildings
Fur ni t ur e , fi xtures, and equi pment

CASH
Commerc i al acc ounts
Savings accounts ~ Note A
Offi ce cash funds

Less al l owance for depreci ation
$ 168, 876. 1 ~

85 , 227. 26
$ 83 ,648. 75 S

118 , 376 .09
77 , 147.01
41 , 229 . 08

C 225, 681. 29 ~

FUTURE HOSPITAL FUND
Land ~ at cos t
Cash on deposit
Land deposi t

$ 64 ,961. 99
127.42

-o~

t, 65 , 89 .41
$ 568 ,71 1.55

59 , 159 . 08

$ 65 , 122 . 03
1, 811.49

10, 000. 00
t 76,933.52
$ 417, 164 .74

See note s to financ i al s t atements .

-4-



FOUNDATION

LIABILITIES AND FUNDS

and November 30 , 1959

2,.Q09. 02
- 0 -

1959

2,009. 02

25,000. 00
186,222 .20
10, 000. 00
30 ,000.00
87, 000. 00

1960

$ 2, 962.75 $
107, 000.00

$ 25,000.00 $
241,659 .39

10,000. 00
30 ,000000
87, 000. 00

$ 49,907. 63 $ 64 ,372.42
15,181.78 12,561 .1 0

$ 65, 089.41 i 76,933 . 52

development fund
fund

LIABILITIES, RESERVE, AND FUNDS

LlAB ILITIES
Payr oll t axes and amounts withheld from

employees compensat i on
Purchase money mort gage not es - Not e B

FUTURE HOSPITAL FUND RESERVE
Rese r ve
Amount payable t o operating fu nds

CLINIC FUNDS
Research fu nd
Build i ng fund
Education and s c i entif i c
Unrestric t ed development
Oper at i ng fun d

CONT INGENT LIABILITIES - Not e C
338 , 222. 20

$ 568,711.55 $ 417,164 . 74

- 5-



STATEMENTS OF FUTURE HOSPITAL FUND RESERVE AND CLINIC FUNDS

DOCTORS CLINIC FOUNDATION

Ye ar ended November 30, 1960

FUTURE HOSPITAL FUND RESE RVE

I\a l ance at December 1, 1959
Donat i ons received during year

Ii xperi se s s
Pr o fe s s i ona l fees
Consul t ant fees
Re a l esta te t axe s
Promot i on
Pr i nt i ng
Mi sce ll aneous

CLINIC FUNDS

$ 64,372.42
2 ,150.00

$ 66, 522.42

$ 11,731.82
2,400 .00
1,337.42

940.54
79.12

125.89 16, 614.79
BALANCE AT
NOVEMBER 30, 1960 $ 49,907.63

RESEARCH
FUND

EDUCATION
AND

SCIENTIFIC
BUI LDING DEVELOPMENT

FUND FUND

UNRESTRICTED
I':VELOPMENT OPERATING

FUND FUND TOT AL

lln L m ce at December 1, 1959
I 1ncome for the yea r

BALANCE AT NOVEMBE R 30, 1960

I ll) Lc s t o fin anci al s t at eme nts .

$ 25 ,000.00 $ 186, 222.20 $ 10,000.00 $ 30 , 000 .00 $ 87 ,000 .00 $ 338 ,222 .20
- 0- 55,437 . 19 -0- -0 - - 0- 55.437 .e.,19

$ 25, 000. 00 $ 241, 659 .39 $ 10,000 .00 .i 30 ,000 . 00 $ 87 ,000 .00 $ 393 ,659 .39



STATEMENTS OF REVENUE AND EXPENSE

DOCTORS CLINIC FOUNDATION

Years ended November 30, 1960, and November 30, 1959

1960 1959

I
I
I

REVENUE
Medical and Surgical

Euclid Clinic
Cedar and Hillcrest Clinics

X-ray
Anesthesia - net
Int er est on savings accounts
Divi dend income
Mi sce l l aneous income

EXPENSES
Sa laries and wages
General expenses
Radiologist fees
Clinic operating expenses
Ret i r ement plan expense
Depreciation allowances
Interest expense
I nterest and penalty payment for late

payment of payroll taxes

See notes to financial statements.

-7-

NET INCOME

$ 56,679.78 $ 63,066.20
68,043.78 60.172.65

$ 124,723.56 $ 123,238.85
123,104.60 111,337.80
60,115.15 53,038.11
4,287.36 3,135 .03

182.80 270.54
1,166.66 ~o-

$ 161,641.11 $ 148,761.47
31,899.54 22,445.53
30,416.70 27,833.32
12,573.20 10,543.47
11,080.02 -0-

8,080.25 5,551 .42
2,452.12 -0-

-0- 261.01
$ 258,142.94 $ 215,396.22
$ 55,437.19 $ 75,624.11



NOTES TO FINANCIAL STATEMENTS

DOCTORS CLINIC FOUNDATION

November 30, 1960

No t e A - Restri ct i ons on savings acco0nts

A savings account of $19 ,420 .23 is subject to hypothecation restrictions
tota l i ng $14 , 900 .00 and i s held as security for a collateral loan agreement with an
unpaid ba l ance of $2 , 060 .78 . The Foundation is a co-maker of the latter loan; however,
proceeds of the loan were not received by the Foundation and repayments are be ing made
by an employee of an adjo ining institution.

Note B - Purchase money mortgage notes

The purchase money mortgage notes are payable in consecutive monthly
i nsta l lment s of $846 . 16 (includes principal and interest) beginning January 2, 1961.
Land, land improveme nts, and bui l dings with a cost of $163 , 953 .90 are pledged under
a mortgage deed as security.

Not e C - Commitments

Under ag reement dated Octo ber 10, 1960, the Foundation, upon proper
exe cut i on of sa i d agreement, is committed to a maximum assessment of approximately
$62 ,000 .00 for the construct i on of a san~tary sewer at the Hillcrest site.

Unde r agreement da t ed November 21 , 1960, t he Foundat ion has contracted
to construct a bui l di ng at a t ot a l cos t of $287,928 .00 .

Not e D - Basis of f i nanci al s ta tements

The finan cia l statements have been prepared on the general basis of
cash r ec ei pt s and disbur s ements and do not i nclude patient accounts receivable and
certa in other receivables and accounts payable.

- 8-
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ACCOUNTANTS' REPORT ON OTHER FI NANCIAL INFORMATION

Doctors Cl ini c Foundation
May f i eld Heights, Ohio

The audited financial statements of the Foundation and our
report thereon are hereinbefore set forth. The financial information pre
s ented he re i nafte r was derived from the accounting records tes ted by us as
part of t he audi t ing procedures fo l lowed in our examination of the afore
mentioned financia l sta t ements , and i n our opi ni on , it i s fair l y presented
i n a l l mat eria l respects i n rel ation t o the fin ancial sta tements taken as
a whol e .

Certified Publ ic Accountants
Cl eveland, Ohio
December 19 , 1960

- 9-



SUMMARY OF CASH BALANCES

DOCTORS CLINIC FOUNDATION

November 30, 1960

No t e B - See No t e A t o the fi nancial statements.
-10-

No t e A - I n addition to the above, the Foundation has cash on deposit with
The Cleveland Trust Company, Eastgate Office, in the amount of $127 ;42 at
November 30 , 1960, which has been classified a s a part of the Future Hospital
Fund Reserve.

5 , 757000

7, 575.00

9,150.00

9,090.00
9,120.00
9,120.00

9, 215. 44
10,693. 21
9,090.00
9,090.00

$ 24,580.91
7,696.64

18,287.27
$ 50,564.82

.05
7,411. 59*

$ 43,1 53.28

$ 9,084.91
9,169.63

12,716.96
3,101047

19,420.23B

9,900. 24
9,114.03

$ 120.00
$ 203 , 681.40

$ 160,408.12

$ 20. 00
50 . 00
50 .00

TOTAL

Rese arch and Equipment
Fund

Euclid Cl inic
Cedar and Hillcrest Clinics

Doctors Research and
Equipment Fund

Research and Expa nsion Fund

Cedar Clinic
Payroll

General
Genera l
General
General

General
Capital Fund

General
Building Fund
General

Gener a l

General

General

Genera l
Gener a l
Gener a l

Euclid-Windemere Office
Eastgate Office

The National City Bank of Cleveland
Central Nat i onal Bank of Clevela nd

East Cleveland Savings and Loan Company
First Federal Savings and Loan

As sociation, Willoughby, Ohio
The National City Bank of Cleveland
Shaker Saving s Ass ociation
Second Federal Savings and Loan

Association
The Continental Ban k
Third Federal Savi ngs and Loan

Asso ci ation
The Twins burg Ban ki ng Company
Cuyahoga Savings Ass ociation
The Ohio Savings As soci at i on
Park View Federal Savings and

Loan Association
South Side Federal Savings and

Loan Asso ciation
The State Savi ngs a nd Loan

Company
Uni on Savings and Loan Company
Uni t ed Sav ings As sociat i on
Women ' s Fede r al Savi ngs and Loan

Associa t ion

COMMERCIAL ACC OUNTS
The Cleveland Tru st Company

Mayf i e l d - Lee Office

SAVI NGS ACCOUNTS
Central Nat io na l Bank of Cleveland

OFFICE CASH FUND
Ceda r Cli ni c
Euclid Clinic
Hil l cres t Clinic

* Jn di cat es r ed f i gur e.



ASS E T S

DOCTORS CLINIC FOUNDATION

PROPERTY, PLANT, AND EQUIPMENT

403.10 $ 30,876.78 $
8,795.46 8,795.46

320.00 7,829.46

BALANCE
ADDITIONS NOV. 30,1960 DE

BALANCE
DEC. 1, 1959

$ 30,473.68 $
-0-

7 ,509 .46

$ 17,930.00 $ 124,102.54 $ 142,032.54
-0- 11,222.00 11,222.00 $

80,392.95 29,759.36 110,152.31

$ 37,983.14 $ 9,518.56 $ 47,501.70 $
$ 136,306.09 $ 174,602.46 $ 310,908.55 $

Year ended November 30, 1960

TOTAL FURNITURE, FIXTURES,
AND EQUIPMENT

TOTALS

Land
Land improvements
Buildings
Furniture, fixtures, and equipment:

Euclid Clinic
Hillcrest Clinic
Cedar Clinic

-11--



PROPERTY, PLANT, AND EQUI PMENT

DOCTORS CLI NIC FOUNDATION

Year ended November 30, 1960

ASS E T S ALLOWANCES FOR DEPRECIATI ON NET
BALANCE BALANCE BALANCE BALANCE BALANCE

DEC. 1, 1959 ADDITIONS NOV. 30 ,1960 DEC. 1, 1959 PROVI SION NOV . 30,1960 NOV. 30 ,1960

$ 30,473.68 $ 403.10 $ 30,876.78 $ 28 , 081 . 13 $ 851.06 $ 28 ,932 . 19 $ 1 ,944 .59
- 0-- 8,795.46 8,795.46 - 0- 439.77 439 .77 8 ,355.69

7,509.46 320. 00 7, 829.46 5', 129. 73 711. 95 5 ,841.68 1,987. 78

$ 37,983.14 $ 9,518.56 $ 47,501.70 $ 33 ,210. 86 $ 2 ,002. 78 $ 35,213. 64 $ 12,288. 06
$ 136,306.09 $ 174 ,602. 46 $ 310,908. 55 $ 77,147. 01 $ 8,080. 25 $ 85,227. 26 $ 225,681. 29

.ovement s

~ , fi xtures, an d equipment :
Clinic

is t Clinic
;lini c

TOTAL FURNI TURE, FIXTURES,
AND EQUI PMENT

TOTALS

$ 17,930.00 $ 124,102.54 $ 142,032.54
-0- 11 ,222 . 00 11,222.00 $

80,392. 95 29 , 759.36 110,152. 31
- 0- $

43 ,936 . 15
561.10 $

5 ,516 . 37

$ 142 ,032. 54
561. 10 10, 660. 90

49,452 . 52 60,699.79



COMPARATIVE DETAIL OF EXPENSES

DOCTORS CLINIC FOUNDATION

Years ended November 30, 1960, and November 30, 1959

1960 1959

CLINIC OPERATING EXPENSES
Supplies and drugs $ 8,467.37 $ 6,597.03
Heat, light, and power 1,513.17 1,336.21
Laundry 1,337.76 1,137 .51
Maintenance 1,1l9 .64 1,030.88
Laboratory expenses 135.26 185.39
X-ray expense -0- 256.45

TOTALS $ 12,573.20 $ 10,543.47

GENERAL EXPENSES
Promotion $ 7,076.52 $ 3,200.00
Professional services 4,250 .00 3,007 .45 .·
I nsurance 3,567 .09 1,752.89
Telephone and telegraph 2,822.73 2,314.94
Dues and subs criptions 2,592.89 2,579. 14
Payroll ta xes 2,528.30 2,256.98
Office supplies 2,411.34 881 .62
Meeti ngs 2,077 .20 1,455.71
Hospitali zation 1,446.50 1,159.76
Rea l estate taxes 1,074.60 2,933 .00
Postage 548.48 416.31
Miscellaneous 1,503.89 487.73

TOTALS $ 31,899.54 $ 22,445. 53

- 12-
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AUDITED FINANCIAL STATEMENTS
AND OTHER FINANCIAL INFORMATiON

RENNER CLINIC FOUNDATION

MAYFIELD HEIGHTS, OHIO

MAY 31, 1968
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RENNER CLINIC FOUNDATION
FORMERLY DOCTORS CLINIC FOUNDATION

A FOUNDATION NOT FOR PROFIT

6760 MAYFIELD ROAD

1\IAYFIELD HEIGHTS 24, OHIO

October 23, 1968

R. Richard Renner, M.D.
1259 Oakridge Drive
Cleveland Hts., Ohio 44121

Dear Trustee:

Enclosed please find our annual audit report sub
mitted by Ernst & Ernst.

Please review the report before the Annual Meeting,
November 15, 1968, and if any questions arise or
there are any items you wish detailed before the
meeting, contact me at any time.

Very sincerely,

RENNER CLINIC FOUNDATION

James M. Birch,
Treasurer

Encl--Report

JMB:ipk
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ERNST & ERNST
UNION C O MM E RC E B UILDING

CLEVELAND, OH 10 44115

Board of Trustees
Renner Clinic Foundation
Mayfield Heights, Ohio

We have examined the statement of financial position of
Renner Clinic Foundation as of May 31, 1968, and the related statements
of income and expenses and changes in balances of funds for the year
then ended. Our examination was made in accordance with generally
accepted auditing standards, and accordingly included such tests of the
accounting records and such other auditing procedures as we considered
necessary in the circumstances. We previously made a similar examina
tion of the financial statements for the preceding year.

In our opinion, the accompanying statements of financial
position, income and expenses, and changes in balances of funds present
fairly the financial position of Renner Clinic Foundation at May 31, 1968,
and the results of its operations for the year then ended, in conformity
with generally accepted accounting principles app lied on a basis consistent
with that of the preceding year.

Cleveland, Ohio
J une 26, 1968

-3-



STATEMENT OF

RENNER

MAY 31

•

2,545
773

3,318

6,397

196

279,900

~

96,270
319,431

$ 211 ,568

11,641

$ 671,087

$ 86,559

$ 15,976
27,975

275

$

$

$ 44,226

$ 141,559
55,000

$

$ 37,193

$ 767,113

$ 503,109

$ 94,849
57,656

$ 351,412

$ 13,108

$ 7,190
479

$1.454,626

2,655
2,041
4,696

14,566

196

241,269
~

319,431

15, 024

244, 700

$ 147, 308

$ 79 ,884

$ 96 , 232
50, 801

275

$ 139 ,884
60 ,000

$ 150 , 827

$

$

$

$ 410, 551

$ 667,7 61
$ 30,018

$ 96, 442
66, 424

$ 718,424

$ -157, 724

$1.417,104

$ 14,283
2,626

$ 11,657
$ 26,223

Furniture, fixtures and equipment - at cost
Less allowances for depreciation

Accounts receivable
Less allowance for doubtful accounts

Investments and other assets:
Amounts receivable from Future Hospital and

Nuclear Medicine Institute Funds
Sundry investments, receivables, advances

and deposit
Rent prepaid for term of lease

(expires January 31, 1974)

-4-

CLINI C FUNDS
Cas h :

Commercial accounts
Savings accounts
Office cash funds

Equipment - at cost
Less allowance for depreciation -

ASSETS

FUTURE HOSPITAL FUND
First mortgage notes receivable from sale of

real estate and accrued interest (1968 
$19,491; 1967 - $16,712) - Note A

Note receivable from Cleveland Memorial Medical
Foundation and accrued interest ($1,000)

Advance to Cleveland Memorial Medical Foundation
Land - at cost

NUCLEAR MEDICINE INSTITUTE FUND - Note C
Commercial account

DISCIPLES PAVILLION FUND - Note B
Savings accounts
Accrued interest receivable



MAY 31

$ 667,761

$ 718,424

3,318

703
--0

12,405
13,108

1967

3,661
1,377

$ --0-

$ 211,568
555,545

$ 671,087

$ 767,113

$

$

$ 5,038
666,049

$1. 454 , 626

4,696

-0

1,965
24,258
26,223

1968

4,856
1,721

$ 8,400
659,361

$

$

$ 148,862
569,562

$ 1,823

$1,417 ,104

-5-

Balance of funds

LIABILITIES AND FUNDS

CLINIC FUNDS
Liabili ties:

Wages payable
Payroll taxes and amounts withheld from

employees' compensation
Miscellaneous accrued expenses

CLINIC FOUNDATION

FINANCIAL POSITION

FUTURE HOSPITAL FUND
Amount payable to Clinic Funds
Balance of fund

CONTINGENT LIABILITIES - Note D

DISCIPLES PAVILLION FUND
Balance of fund

NUCLEAR MEDICINE INSTITUTE FUND - Note C
Payable to Cleveland Memorial Medical

Foundation
Amount payable to Clinic Funds
Balance of fund

See notes to financial statements.



$ 345,558 $ 349,457
98 ,836 98,017
8,768 8,762

21,186 21,105
21,388 21,549
14,903 12,022

$ 510,639 $ 510,912
NET (LOSS) - INCOME ($ 2 ,8992 $ 1 ,022

YEAR ENDED MAY 31
1968 1967

$ 482,729
29 ,205

$ 5 11. , 934

$ 468,840
38, 900

$507, 740

RENNER CLINIC FOUNDATION

Medi cal
Other

I NCOME

EXPENSES

STATEMENT OF INCOME AND EXPENSES

See notes to financial statements .

Salari es and wage s
General
Depreciation provision
Clinic operating expenses
Retirement plan - Not e E
Provis i on f or doubtful accounts

••
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RENNER CLINIC FOUNDATION

STATEMENT OF CHANGES IN BALANCES OF FUNDS

BALANCE AT MAY 31, 1968

UNRES
DEVEL

F

EDUCATION
AND

SCIENTIFIC
FUND

1,378

3,318

4,696

BUILDING
FUND

$ 555,545
16,725

$ 572,270
2,708

$ 569,562

$

$ 120,659 $ 38,312 $ 11

$

$ 120,659 $ 42,101 $ 11
( 3 ,789)

1,268
110

$ 50 ,000

$

$ 50,000

BALANCES AT MAY 31, 1968

CLINIC FUNDS

FUTURE HOSPITAL FUND

DISCIPLES PAVILION FUND

BALANCE AT MAY 31, 1968

NUCLEAR MEDICINE INSTITUTE FUND

Balances at June 1, 1967
Educational expenditures
Net loss for the year

Yea r ended May 31, 1968 .

RESEARCH
FUND

Balance at June 1, 1967
Interest income

Less real estate taxes

Balance at June 1, 1967
Income:

Interest from Cleveland Memorial Medical
Foundation

Other interest

I
I
I
I

Balance at June 1, 1967
Income :

Symposium grant from Atomic Energy Commission
Grant-in-aid from Ma11inckrodt Chemical

Works
Other grants-in-aid
Tuition
Lecture fees and ot he r income

Expenditures:
Symposium lecture fees and related expens es
Salaries
Other expenses

BALANCE AT MAY

$ 4,500

10 ,494
6 ,550

42,775
9,857

$ 11 ,080
34 ,049
17 ,193

31 , 1968

$

$

$

12,404

74,176
86 ,580

62 ,322
24 ,258

I
See note s t o fi nanc i al s tatements.

- 7-



RENNER CLINIC FOUNDATION

STATEMENT OF CHANGES IN BALANCES OF FUNDS

$ 50,000 $ 120,659 $ 38,312 $ 118,000 $ 332,390 $ 659,361

TOTAL
OPERATING

FUND

$ 335,289 $ 666,049
( 3,789)

( 2,899) ( 2,899)

$ 118,000

UNRESTRICTED
DEVELOPMENT

FUND

42,101
3,789)

EDUCATION
AND

SCIENTIFIC
FUND

$
(

1,378

$ 120,659

$ 569,562

BUILDING
FUND

$ 555,545
16,725

$ 572,270
2,708

$ 3,318

$ 4,696

$ 12,404

10 ,494
6 , 550

50,000

$ 4,500

$ 1,268
110

$

RESEARCH
FUND

Year ended May 31, 1968

Memorial Medical

BALANCE AT MAY 31, 1968

BALANCE AT MAY 31, 1968

DISCIPLES PAVILION FUND

NUCLEAR MEDICINE INSTITUTE FUND

FUTURE HOSPITAL FUND

BALANCES AT MAY 31, 1968

Less real estate taxes

Balance at June 1, 1967
Income:

Interest from Cleveland
Foundation

Other interest

CLINIC FUNDS

Balance at June 1, 1967
Income:

Symposium gr ant from Atomic Energy Commission
Grant-in-aid from Mall inckrodt Chemical

Wor ks
Ot he r grnneR-in- aid

Balance at June 1, 1967
Interest income

Balances at June 1, 1967
Educational expenditures
Net loss for the year



RENNER CLINIC FOUNDATION

NOTE A - FIRST MORTGAGE NOTES RECEIVABLE

NOTES TO FINANCIAL STATEMENTS

DISCIPLES PAVILION FUNDNOTE B

Among other things , the Code provides for a fund to be established
by the Foundation to meet the hospital and medical expenses for such persons as
are approved by the Disciples Pavilion Association. The Foundation is to provide
such funds by reserving annually an amount equal to 5% of the Disciples Pavilion
Fund which it used for the construction and equipping of hospitals and accessory
buildings.

The Code of Regulations states that this Fund was created for the
purpose of raising money which the Foundation is authorized to use for the con
struction and equipping of hospitals and accessory buildings .

The notes bear interest at 6% and are payable $56,866 at September 6,
1968, and $126,667 at March 6, 1969. The sale of real estate has been recorded net
of $45,300 which by terms of the sale agreement will be credited to the sale price
at the time of the last payment on the first mortgage notes receivable .

NOTE C - NUCLEAR MEDICINE INSTITUTE FUND

May 31, 1968

During fiscal 1967, $25,356 of this Fund was donated to the
Cleveland Memorial Medical Foundation's Hillcrest Hospital building fund, and
under the terms of the pledge, such Foundation must return to the Diciples
Pavilion Fund an amount equal to 5% of the money received annually for use in
the construction of the proposed hospital.

•
•
•

The Nuclear Medicine Institute was organized to provide facilities
for the training of doctors and technologists in the field of nuclear medicine .
Use of the Fund is restricted to the extent that no operational i ndeb t edne s s may
be incurred in excess of its cash on hand.

NOTE D - CONTINGENT LIABILITIES

The Foundation has been named a co-defendant in two lawsuits currently
pending in Common Pleas Court of Cuyahoga County . However , counsel has expressed the
belief that exposure to the Foundation is adequately covered by insurance .

The Foundation may be liable to Cleveland Memorial Medical Foundation
for a portion of certain expenses, the reimbursement of which by an outside insurance
plan is currently being disputed. While the amount involved has not yet been deter
mined, officers of Renner Clinic Foundation are of the opinion that the ultimate
expense to the Foundation will not be material.

-8-



I.
I.

NOTES TO FINANCIAL STATEMENTS - CONTINUED

NOTE E - RETIREMENT PLAN

The Foundation has a retirement plan for all professional employees.
Prior service costs under the plan are fully funded and pension costs accrued are
funded annually.

-9 -
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III

ACCOUNTANTS' REPORT ON OTHER FINANCIAL INFORMATION

Renner Clinic Foundation
Mayfield Heights, Ohio

The audited financial statements of Renner Clinic Foundation
and our report thereon are presented in the preceding section of this report .
The financial information presented hereinafter was derived from the account
ing records tested by us as part of the auditing procedures followed in our
examination of the aforementioned financial statements, and in our opinion,
it is fairly presented in all material respects in relation to the finan
cial statements taken as a whole; however, it is not necessary for a fair
presentation of the financial position and results of operations of the
Foundation .

Cleveland, Ohio
June 26, 1968

-10-



DETAIL STATEMENT OF INCOME AND EXPENSES

1968 1967
YEAR ENDED MAY 31

RENNER CLINIC FOUNDATION

INCOME

MEDICAL
Clinic and hospital services $ 227,524 $ 239,699

• X-Ray 146,131 140,916
Anasthesia 95 ,185 102,114

$ 468,840 $ 482, 729
OTHER

Rent $ 7,630 $ 6,083
Dividends and interest 20,602 19, 146
Miscellaneous 10 ,668 3 ,976

$ 38,900 $ 29,205
$ 507,740 $ 511,934

EXPENSES

SALARIES AND WAGES (Including doctors'
salaries of $258,251 in 1968 , and
$268,249 in 1967) $ 345,558 ... 349,457y

GENERAL

I
Travel and entertainment $ 2,328 $ 3,152
Telephone and telegraph 5,746 5,767
Professional services 6,795 5,824

I
Payroll taxes 8,874 8, 759
Rent 56,076 56,085
Office supp lies 2,407 3,088
Hospi ta lization 3,146 3,170

I Insurance 3,802 3,725
Postage 1,641 1,566
Dues and subscr iptions 5, 145 4,834

I
Advertis ing 701 348
Miscellaneous 2,175 1, 699

$ 98,836 $ 98,017

I DEPRECIATION PROVISION 8, 768 8, 762

CLINIC OPERATING EXPENSES

I Supplies and drugs $ 6,265 $ 6,470
Heat, light, and power 3,727 3,778
Personal property taxes 4,169 2,844

I
Maintenance 2,479 2,676
X-Ray 2,963 3,676
Laundry 1,146 1,211
Laboratory 437 450

I $ 21,186 $ 21,105

RETIREMENT PLAN 21,388 21,549

I PROVISION FOR DOUBTFUL ACCOUNTS 14,903 12 ,022
$ 510, 639 $ 510 ,912

NET (LOSS) - INCOME ($ 2,899) $ 1.022

I - 11 -
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ERNST Oe: ERNST

Board of Trustees
Renner Clinic Foundation
Mayfield Heights, Ohio

We have examined the statement of financial position of
Renner Clinic Foundation as of May 31, 1971, and the related statements
of income and expenses and changes in balances of funds for the year
then ended. Our examination was made in accordance with generally
accepted auditing standards, and accordingly i ncluded such tests of the
accounting records and such other auditing procedures as we cons i de r ed
necessary in the circumstances. We previously made a similar examina
tion of the financial statements for the preceding yea r .

In our opinion, the accompanying statements of f i nanc i a l
position, income and expenses, and changes in balances of funds present
fairly the financial position of Renner Clinic Foundation at May 31 , 1971,
and the results of its operations and changes in balances of funds f or t he
year then ended, in conformity with generally accepted accounting principl es
applied on a basis consistent with that of the preceding year.

Cleveland , Ohio
July 13, 1971



STATEMENT OF

RENNER

HAY 31 ,
1971 1970

ASSETS

$ 28,7 42 $ 30,973
13 ,330 20,096

150 150
42,222 51,219
83,042 119,503
42,000 70,000
41,042 49,503

50,000 125,000

387,328 267,335
437,328 392,335

32,588

40, 000

200, 238

167,650

43,086

10 , 79"

3 ,0 !:.
l , .. /

40,000

768,273
55,698

125,520

237, 846
319, 431
557 , 27

863,971
93,656

168,606

770,315
1,459,513

$2 ,02 /, :: :..

Less allowances for depreciation

TOTAL DISCIPLES PAVILION FUNDS

TOTAL CLINIC FUNDS

TOTAL FUTURE HOSPITAL FUNDS

Property and equipment - on the basis of
cost:

Apartment land - Note B
Apartment buildings and equipment 

Note B
Clinic equipment

Investments:
Short-term commercial paper
Marketable securities at cost (approximate

market value $393,149)

- 4-

Accounts receivable
Less allowance for doubtful accounts

Other assets:
Rent prepaid for term of lease (expires

January 31, 1974)
Sundry receivables, advances and other

assets

CLI IC FUNDS
Cash :

Commer c i a l accounts
Savings accounts
Office cash funds

FUTURE HOSPITAL FUND
Amount receivable from Clinic Funds
Land - at cost

DISCIPLES PAVILION FUND - Note C
Savings accounts
Accrued interest receivable



$ 1, 073 $ 2 ,563

1,636 1,655
9 , 450 15 ,840

237,846 241,529
13,140 13 ,1 46

596 , 357 629 ,560
859 ,502 904 , 293
600, 011 599, 11 2

1 , 459 , 513 1 ,503, 405

557 , 277 560 ,9 60

10 , 791 9,3 76

MAY 31 ,

FINANCIAL POSITION

CLINIC FOUNDATION

LIABILITIES AND FUND BALANCES

CLINIC FUNDS
Li abilit i es :

Accounts payable
Payroll taxes and amounts wi t hhel d from

employees' compensation
Miscellaneous accrued ' expenses
Amount payable to Future Hospital Fund
Rental security deposits
Long-term deb t ($37,132 due wi t hin one

ye ar) - Note B

Balance of funds

FUTURE HOSPITAL FUND

DISCI PLES PAVILION FUND

COMMITMENT - Note D

See not es to f i nanc i a l statements.

- 5-

1971

$2 ,027.581

19 70

$2 , 073 , 741



YEAR ENDED MAY 31,
1971 1970

STATEMENT OF INCOME AND EXPENSES

RENNER CLINIC FOUNDATION

INCOME

Laboratory and X-ray services
Clinic rental and other income
Interest and dividends
Gains on security transactions
Apartment rental

EXPENSES
Salaries and wages
Donations
General
Depreciation (straight-line method)
Broker commission and safekeeping charges
Apartment operations (includes depreciation,

straight-line method, of $4 0, 004 )

(LOSS) INCOME FROM
CONTINUING OPERATIONS

Net income (loss) from discontinued
operations - Note A

NET INCOME (LOSS)

See notes to financial statements.
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$ 15 ,348
56,896
22,125
27,338

116,773
238,480

14 , 540
20, 387
74, 612

8 ,418
1,255

135,876
255,088

(16,608)

17,724
$ 1,116

$ 15, 695
29,8 22
27,283

- 0 

10 ,198
82,998

10 ,651
11, 963
39,067
3, 785
1 , 945

10 ,947
78 ,358

4 , 640

(21,170)
$ (16,5 30)
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STATEMENT OF CHANGES I N BALANCES OF FUNDS

RENNER CLINIC FOUNDATION

Year ended May 31, 1971

• RESEARCH
FUND

BALANCE AT MAY 31, 1971

BALANCE AT MAY 31, 1971

$ 120 , 1

$ 120 , 1

$ 560, !
(3, 1

$ 557, :

$ 10, :

$ 9, :

BUILD '
FUND

$ 50,000

$ 50, 000BALANCES AT MAY 31, 1971

-7-

DISCIPLES PAVILION FUND

FUTURE HOSPITAL FUND

CLINIC FUNDS

Balances at June 1, 1970
Educational expenditures
Net i ncome for the ye ar

Balance at June 1, 1970
Less real estate taxes

Balance at June 1, 1970
Interest from Cleveland Memorial Medical

Foundation and savings account

See notes to financial statements.



STATEMENT OF CHANGES I N BALANCES OF FUNDS

RENNER CLINIC FOUNDATION

Year en ded May 31, 1971

RESEARCH
FUND

'1.1NI C FUNDS

BUILDING
FUND

EDUCATION
AND

SCIENTIFIC
FUND

UNRESTRICTED
DEVELOPMENT OPERATING

FUND FUND TOTAL

aM Ht J une 1, 1970
.l.011H1 ex pendi t ur es
.omo for the ye a r

FUTURE HOSPI TAL FUND

BALANCES AT MAY 31, 1971

$ 50,000

$ 50,000

$ 120,659

$ 120,659

$ 35,491 $ 118,000
(217)

$ 35,274 $ 118,000

$ 274,962

1,116
$ 276,078

$ 599,112
(217)

1,116
$ 600,011

U III June 1, 1970
" , .1. es t a t e t axes

DISCIPLES PAVILION FUND

l Ht June 1, 1970
II I from Cleve l and Memorial Medical
dHt .l.on a nd sav i ngs account

t ~ H t o fi na nci a l statements.

BALANCE AT MAY 31 , 197 1

BALANCE AT MAY 31, 1971

$ 560,960
(3,683)

$ 557,2 77

$ 9,376

1,415
$ 10,791
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NOTE A - REORGANIZATION

NOTES TO FINANCIAL STATEMENTS

64,798

90,856

64 ,908

1970

$ 114,341

$ 484,037
505,207

261,454
1-596,357

1971

$ 188,778
171,054

Income
Expenses

Eastchester Apartment, Bay Harbor Island, Florida 
mortgage loans assumed:

The Prudential Insurance Company of America,
6%, First Mortgage Note, due December 1, 1978

Jay and Helen G. Rechtschaffer, 6%" Purchase
Money Second Mortgage, due February 1, 1981

May 31, 1971

RENNER CLINIC FOUNDATION

Long-term debt of the Foundation at May 31, 1971 consisted of the f ol l owi ng :

Harbor Manor Apartment, Bay Harbor Island, Florida 
The Prudential Insurance Company of America,

6-1/4 %, First Mortgage Note, due January 1, 1978
Marius and Annette Ranson, 8%, Purchase Money

Second Mortgage, due February 1, 1981

NOTE B - LONG-TERM DEBT

On January 1, 1970, through amendment of the articles of incorporation,
the Foundation changed its general purpose and became a nonoperating charitable foundation.
Accordingly, the Foundation began terminating all out patient clinic functions, except for
a portion of the laboratory and X-ray departments which will be terminated on January 31,
1974 upon expiration of the sublease of the clinic facilities.

Income and expenses from the terminated clinic functions, classified as
"net income (loss) from discounted operations" in the accompanying statement of income
and expenses, are as follows:

Purchase Money Third Mortgage - Eastchester
Apartment and Harbor Manor Apartment:

Northview Associates, a partnership, promissory
note dated May 1, 1970, 7%, due March 30, 1979

The Eastchester Apartments are encumbered by the first, second and third
mortgages as well as by a mortgage deed ("the other mortgage") issued in connection with a
loan to Varick Hill Realty Corp. (the seller) from Rechtschaffer on an apartment building
owned by Varick. Terms of the second mortgage and the other mortgage provide that default
on either loan (the Foundation has not obtained the knowledge of any such default) gives



NOTES TO FINANCIAL STATEMENTS - CONTINUED

NOTE B - LONG-TERM DEBT - CONTINUED

Rechtschaffer the right to call both loans and to foreclose on properties securing both
loans. The Foundation has obtained a personal letter of indemnification from t hr ee
individuals (all pr i nc i pa l s of Varick) guaranteeing pe r f or mance by Varick on the ot he r
mort gage loan. Further, t he Founda t i on , t hrough an agr eemen t with Varick, may make past
due payments on the other mortgage loan on behalf of Varick, with the righ t of offset of
such payments against the Foundation's third mortgage loan from Northview As soc iates
(an affiliate of Var i ck ) .

NOTE C - DISCIPLES PAVILION FUND

The Code of Regulations states that this Fund was created fo r t he purpose
of rals l ug money whi ch the Foundat i on is a ut hor i ze d to use for t he cons truc t ion and
equipping of hospitals and a cce s sory buildings .

Among other things, the Code provides f or a fund to be es tab l ished by the
Foundation t o mee t the hospital and medical expenses f or persons a pproved by the Disciples
Pavilion Ass ociat i on . The Founda t i on is to provide such funds by reservi ng annually an
amoun t equal to 5% of the Di s ciples Pavilion Fund which it used for the con s truc tion and
equipping of ho spitals and accessory buildings.

During fiscal 196 7, $25,356 o f this Fund was dona ted to t he Cleveland
Menlor i a l Medica l Founda t i on ' s Hillcrest Hospital building f und, and under t he terms of
the pl edge , such Foundation mus t return annually to the Dis cipl es Pavilion Fund an amoun t
equal t o 5% of the money received.

NOTE D - DONATION CO}fr1ITMENT

The Board of Trustees has committed t he Founda t ion to donate $100, 000 t o
Bethany College. At Ma y 31, 1971 , $30 , 000 had been paid, including $20, 000 during the
current year.

NOTE E - FEDERAL INCOME TAXES

No federal income taxes have been provided on the Foundat i on ' s i nvestment
i ncome since s uch transactions resulted in a tax loss.

- 9-
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ACCOUNTANTS' REPORT ON OTHER FINANCIAL INFORMATION

Renner Clinic Foundation
Mayfield Heights, Ohio

The audited financial statements of Renner Clinic Foundation
and our report thereon are presented in the preceding section of this report.
The financial information presented hereinafter was derived from the account
ing records tested by us as part of the auditing procedures followed in our
examination of the aforementioned financial statements, and in our opinion,
it is fairly presented in all material respects in relation to the finan
cial statements taken as a whole; however, it is not necessary for a fai r
presentation of the financial position and results of operations of the
Foundation.

Cleveland, Ohio
July 13, 1971

-10-



DETAIL STATEMENT OF INCOME AND EXPENSE

RENNER CLINIC FOUNDATION

INCOME

MEDICAL
X-ray services
Laboratory services

CLINIC RENTAL AND OTHER INCOME
Rental
Interest
Miscellaneous

INTEREST AND DIVIDENDS
Interest
Dividends

GAIN ON SECURITY TRANSACTIONS

APARTMENT RENTAL
Eastchester
Harbor Manor

EXPENSES

SALARIES AND WAGES

DONATIONS
Bethany College
Others

GENERAL
Travel and entertainment
Telephone and telegraph
Professional services
Payroll taxes
Rent
Office supplies
Hospitalization
Insurance
Postage · .
Advertising
Hea t , light, and power
Personal property taxes
Mai nt enance •
X- r ay
Laboratory
Miscellaneous

-11-

YEAR E~~ED ~~y 31 ,
1971 1970

$ 9,681 $ 8 , 718
5,667 6, 977

15,348 15,695

46,658 19 , 410
8,870 4 , 754
1,368 5,658

56,896 29,822

16,044 24 , 445
6,081 2 , 838

22,125 27, 283

27,338 - 0 -

74 ,127 6, 863
42,646 3,335

116,773 10, 198
238 ,480 82 , 998

14,540 10, 651

20,000 10 , 000
387 1, 963

20,387 11, 963

919 754
96 1 , 705

9,393 4 , 216
177 698

51,428 21 , 585
151 1 ,023

91 531
1,790 1, 045

116 774
-0- 66

3, 547 1,380
2,148 1 , 423
1,597 741
1,616 1 , 595
1,033 874

510 657
74,612 39 ,067



DETAIL STATEMENT OF INCOME AND EXPENSE

NET GAI N (LOSS )

YEAR ENDED MAY 31 ,
1971 197 0

484 , 037
(36 9,7 39)
(1 35, 468)

(21 , 170)
$ (16 , 530 )

188,778
(139 , 387)

(31, 667)
17,724

$ 1, 116

8,418 3,785

1,255 1, 945

54,838 4 , 260
40, 004 3,175
41,034 3 , 512

135,876 10 , 947
255,088 78, 358

(LOSS) I NCOME FROM
CONTINUING OPERATIONS (16 ,608) 4 ,640

-12-

APARTMENT OPERATIONS
Administrative and maintenance
Depreciation (straight-line method)
Interest on debt

BROKER COMMISSION AND SAFEKEEPING CHARGES

EXPENSES - CONTINUED

NET GAIN (LOSS) FROM DISCONTINUED
OPERATIONS

Income
Salaries and wages exp ense
General expenses

DEPRECIATION (straight-line method)



DETAILS OF MARKETABLE SECURITIES

RENNER CLINIC FOUNDATION

May 31, 1971

NUMBER OF

• SHARES OR
PRINCIPAL APPROXULA.TE

DESCRIPTION AHOUNT COST HARKET

• COMMON STOCKS
Ame r i can Air l ines, Inc . 450 $ 10,356 $ 15 , 131

• Carolina Light & Power Company 1,000 27,5 25 23 , 000
Connecticut General Ins urance

Corporation 200 14,250 12 ,125
Fuqua Industries, Inc. 689 25 , 462 15 , 847

• Gray Dru g Stores, Inc. 800 25 ,5 00 24,800
Lincoln Na t i ona l Corporation 360 25, 260 26,825
Mi d Texas Communications Systems,

Inc . 500 7 ,750 7 ,100
Nat i onwi de Corporation 100 763 1 ,0 88
Rex Nor eco , Inc. 1 , 000 16 , 625 22 , 125
Telephone Ut i l i t i e s , Inc . 1 , 200 16 ,9 50 12, 600
Time D. C. , Inc . 800 15 , 300 14 ,800
Tr emco 550 9,762 9,763
Uni ve r s a l Oil Products 600 16,800 12 , 225

TOTAL COMMON STOCKS 212, 303 197, 429

PREFERRED STO CKS
Reliance El ec t r i c Co. 300 14, 850 20, 325
Reynol ds Me t a l Company 300 25,175 23,4 38
Textron, In c . 400 2 ,625 11 ,8 00

TOTAL PREFERRED STOCKS 42 , 650 55, 563

BONDS
Crown Zellerbach Corporation $ 50, 000 50 , 125 51 ,625
EDP Res ources, Inc. 10, 000 5 ,850 6,400
The Standard Oil Company (Ohio) 50,000 '+9,875 51 ,5 63

TOTAL BONDS 105 , 850 109 , 588

MUTUAL FUNDS
Affilia ted Funds 219 529 1 , 794
The Eber s t ad t Fund, Inc. 1, 912 25 , 996 28 ,775

TOTAL MUTUAL FUNDS 26, 525 30 , 569
TOTALS $ 387,328 $ 393 , 14 9
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